
WANTAGH UNION FREE SCHOOL DISTRICT
FINANCIAL STATEMENTS

AND SUPPLEMENTARY INFORMATION
WITH INDEPENDENT AUDITOR'S REPORT

FOR THE FISCAL YEAR ENDED
JUNE 30,2017



I.

WANTAGH UNION FREE SCHOOL DISTRICT

TABLE OF CONTENTS

INDEPENDENT AUDITOR'S REPORT, MANAGEMENT'S DISCUSSION AND ANALYSIS AND BASIC

FINANCIAL STATEMENTS

Independent Auditor's Report
Page

Management's Discussion and Analysis (Required Supplementary Information)(MD&A) 1-9

Statement of Net Position 10

Statement of Activities I I

Balance Sheet -Governmental Funds 12

Reconciliation of Governmental Fund Balances to the District-Wide Net Position l3

Statement of Revenues, Expenditures and Changes irr Fund Balances * All Governmental Funds 14

Reconciliation of Governmental Fund Revenues, Expenditures, and Changes in Fund Balances to

the Statement of Activities 15

Statement of Net Position - Fiduciary Funds 16

Statement of Changes in Net Position - Fiduciary Funds 17

Notes to Financial Statements 18-39

REQUIRED SUPPLEMENTARY INFORMATION

Schedule ofRevenues, Expenditures and Changes in Fund Balance - Budget and Actual - General Fund 40

Schedule of Funding Progress for Other Post-Employment Benefits (OPEB) 4l

Schedule of Local Government Contribution t 42

Schedule of Local Government's Proportionate Share of the Pension Asset/Liability 43

OTHER SUPPLEMENTARY INFORMATION

Schedule of Change from Adopted Budget to Final Budget - General Fund and Real Property Tax Limit 44

Schedule ofProject Expenditures - Capital Projects Fund 45

46Net Investment in Capital Assets

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON

COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH GOVERNMENT AADITING STANDARDS

2

J

4

5

6

7

Exhibit
Number
I

8

9

10

II.

SS1

S52

SS3

SS4

III.

SS5

SS6

SS7

IV.



lr R.S. ABRI\MS & CO. LLP
Accountants U Consaltantsfor Oaer 75 years

Robert S. Abrams
(1e26-2014)

Marianne E. Van Duyne, CPA
Alexandria M, Battaglia, CPA

INDE,PENDENT AUDITOR'S REPORT

To the lJoard of Education
Wantagh Union Free School District

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the

fiduciary funds of the Wantagh Union Free School District as of and for the fiscal year ended June 30, 2017, andthe

related notes to the financiai statements, which collectively comprise the District's basic financial statements as

listed in the table of contents.

M anage me nt's Resp o nsihility for the Financial Statements

Management is responsible for the preparation ancJ fair presentation of these financial statements in accordance with

accouiting principies generally accepfed in the United States of America;this includes the design, implementation,

and maintenance of iniernal control relevant to the preparation and fair presentation of financial statements that are

free from material misstatement, whether due to fiaud or error'

Aud ilor's Responsihility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit

in accordance with auditing standards generally accepted in the United States of America and the standards

applicable to financial auditi contained in Government Auditing Standurds, issued by the Comptroller General of
ttre United States. Those standarcls require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial

statements. The piocedures selected depend on the auditor's judgment, including the assessment of the risks of
matcrial misstatcmcnt of the financial statements, whether due to fraud or error. In making those risk assessments,

the auditor considers internal control relevant to the entify's preparation and fair presentation of the financial

statements in order to design aurdit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion'

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinions,
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective

financial position of the governmental activities, each major fund and the fiduciary funds of the Wantagh Union
Free School District as of June 30,2017, and the respective changes in financial position for the fiscal year then

ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters

Re quired Supple me nt ary Infor mat io n

Accounting principles generally accepted in the United States of America reqnire that the management's discussion

and analysis, budgetary comparison information, schedule of funding progress, schedule of District's proportionate

share of the net pension liability, ancl the schedule of District's contributions on pages I through 9 and 40 through 43,

respectively, be presented to supplement the basic financial statements. Such information, although not a part of the

basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an

essential part of financial reporting for placing the basic financial statements in an appropriate operational,

economic, or historical context. We have applied certain limited procedures to the required supplernentary

information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the

infbrmation for consistency with management's responses to our inquiries, the basic financial statements, and other

knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide

any assurance on the information because the limited procedures do not provide us with sufficient evidence to

express an opinion or provide any assurance.

Other Infornation

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise

the Wantagh Union Free School District's basic financial statements. The other supplementary financial

information as listed in the table of contents is presented for the purpose of additional analysis and is not a required

part of the basic financial statements.

The other supplementary financial information is the responsibility of management and was derived from and

relates directly to the r,rnderlying accounting and other records used to prepare the basic financial statements. Such

information has been subjected to the auditing procedures applied in the audit of the basic financial statements and

certain additional procedures, including comparing and reconciling such information directly to the underlying

accounting and other records used to prepare the basic financial statements or to the basic financial statements

themselves, and other additional procedures in accordance with auditing standards generally accepted in the United

States of America. In our opinion, the other supplementary financial information is fairly stated in all material

respects in relation to the basic financial statements as a whole.



Other Reporting Required by Governmental Auditing Standards

In accordance with Government Auditing Standards, we have also issued our repoft dated October 12,2017, on our

consideration of the Wantagh Union Free School District's internal control over financial reporting and on our tests

of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.

The purpose of that report is to describe the scope of our testing of internal control over financial reporting and

compliance and the results of that testing, and not to provide an opinion on intemal control over financial reporting

or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Wantagh Union Free School District's internal control over financial reporting and

compliance.

R J O-fr,_,,*++ C-e.,X<?

R.S. Abrarns & Co., LLP
Islandia, NY
October 12,2017



EXHIBIT 1

WANTAGH UNION FREE SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION & ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 3O,2OI7

The Wantagh Union Free School District's (the "District") discussion and analysis of financial performance provides an overall review

of the District's financial activities for the fiscal years ended June 30,2017 and2016. 'Ihe intent of this discussion and analysis is to

look at the District's financial performance as a whole. This should be read in conjunction with the financial statements, which

immediately follow this section.

I. FINANCIALHIGHLIGHTS

Key financial highlights for fiscal year 2017 are as follows:

o The District's total net position, as reflected in the District-Wide Financial Statements, decreased by $6,535,950'

r The District's expenses for the year, as reflected in the District-Wide Financial Statem€nts, totalcd $82,340,147. Of this

amount, $1,991,897 was off'set by operating grants and program charges for services, General revenues of $73,812,300

amount to 97 .37yo of total revenues.

r The general fund's total fund balance, as reflected in the Fund Financial Statements on pages 12 and 14, decreased by

$3,501,140 to $10,3 17,575. This was due to an excess of expenditures over revenues based on the modified accrual basis of
accounting.

r The Districtreceived operating grants of $1,330,827 to support instructional and food service programs.

o Federaland State aid recorded in the generalfund increased by $915,081 to $16,162,338 in 2017 from 815,247,257 in2016.

2. OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts -- management's discussion and analysis (MD&A), the basic financial statements,

required supplementary information, and other supplementary information. The basic financial statements consist of district-wide

financial statements, fund financial statements, and notes to the financial statements. A graphic display of the relationship of
these statements follows;

r"-"-"-"- -"-"-'-"-'l
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EXHIBIT 1

WANTAGH UNION FREE SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION & ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30,2OI7
(Continued)

A. District-wide Financial Statements:

The District-Wide Financial Statements present the governmental activities of the District and are organizeil to provide an

understanding of the fiscal performance of the District as a whole in a manner similar to a private sector business. There are

two District-Wide Financial Statements - the Statement of Net Position and the Statement of Activities. These statements

provide both an aggregate and long-term view ofthe District's finances.

These statements utilize the accrual basis of accounting. This basis of accounting recognizes the financial effects of events

when they occur, without regard to the timing of cash flows related to the events.

The Statement of Net Position

The Statement of Net Position presents information on all of the District's assets, liabilities and deferred outflows/inflows,

with the differences reported as net position. Increases or decreases in net position may serve as a useful indicator of whether

the financial position of the District is improving or deteriorating, respectively.

B.

The Statement of Activities

The Statement of Activities presents information showing the change in net position during the fiscal year. All changes in net

position are recorded at the time the underlying financial event occurs. Therefore, revenues and expenses are reported in the

statement for some items that will result in cash flow in future fiscal periods.

Fund Financial Statements:

The Fund Financial Statements provide more detailed information about the District's funds, not the District as a whole. A

fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific

activities or objectives. The District also uses fund accounting to ensure compliance with finance-related legal requirements.
'lhe funds of the District are reported in the govemmental funds and the fiduciary funds.

These statements utilize the modified accrual basis of accounting. This basis of accounting recognizes revenues in the period

that they become measurable and available. It recognizes expenditures in the period that they become measurable, funded

through available resources and payable within a current period.

Governmental Funds

Govemmental funds are used to account for essentially the same functions reported as governmental activities in the Districr

Wide Financial Statements. However, the Governmental Fund Financial Statements focus on shorter term inflows and

outflows of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year for

spending in future years, Consequently, the Governmental Fund Statements provide a detailed short-term view of the

District's operations and the services it provides.

Because the focus of governmental funds is narrower than that of District-Wide Financial Statements, it is useful to compare

the information presented for governmental funcls with siurilal infomation presented for govcrnmcntal activities in the

District-Wide Financial Statements. By doing so, you may better understand the long-term impact of the District's near-term

financing decisions. Both the governmental fund Balance Sheet and the governmental fund Statement of Revenues,

Expendiiures, and Changes in Fund Balances provide a reconciliation to facilitate this comparison between govemmental

funds and governmental activities.

The District maintains five individual governmental funds, general fund, school lunch fund, special aid fund, debt service

fund and capital projects fund, each ofwhich is considered to be a major fund and is presented separately in the fund financial

statements.

Fiduciary Funds

Fiduciary funds are used to account for assets held by the District in its capacity as agent or trustee. All of the District's

fiduciary activities are reported in a separate Statement of Fiduciary Net Position. The fiduciary activities have been excluded

from the District-Wide Financial Statements because the District can:rot use these assets to finance its operations.

2



EXHIBIT I
WANTAGH UNION FREE SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION & ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30,2OI7
(Continued)

3. FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

A. Net Position:

The District's total net position increased $6,535,950 between fiscal year 2016 and 2017. A summary of the District's

Increase Percentage
Statement of Net Position for June 30,2017 and 2016 is as follows:

2017 2016 (Decrease) Change

Cunent and other assets

Capital assets, (net of depreciation)

Net pension asset - proportionate share

Total Assets

Defen'ed outflows of resources

Total Assets and Deferred Outflows of Resources

Other liabilities

I-ong-term liab ilities

Total Liabilities

Defened inflows of resources

TotalLiabilities and Defered Inflows of Resources

$ 29,417,347

42,173,497

22.348.134

69.441,624 93.938.978

24.6s5.553 8.935.126 15.720,427

s !,avJzz. $-lozszil04 $-$n6.va

$ 20,716,820

48,724,804

$ (8,700,527)

6,551,307
(22.348.134\

(24.497.3s4)

(2e38%)
1553%

(100.00%)

Q6.08%)

t75.94%
(8.53%)

(09s%)

6.42%

5.88%

(81.63%)

(2.44%)

10.48%

(20.17%)

(2e.82%)

(se.s8%)

$ 6,067,858

8r.989.505

$ 6,126,328

77.039.941

(58,470)

4.949.564
$

88.057.363 83,166,2@ 4.891.094

1.604.905

89.662.268

8.736.976 (7.132.071\

9t.903,24s Q.240.977\

Net position
Net investment in capital assets

Restricted

Unrestricted (deficit)
'lotalNet Position

26,079,104 23,604,348 2,474,756

8,371,569 10,487,060 (2,115,491)

130.015.764) (23.120.549\

10.970.859

(6.895.215)

16.s35.950)4.434.909

Total Liab ilities,Deferred ln fl ows o f Res o u rces

and Net Position $--94"AnJ77 $-102J74.104 $--JSJ152J) (8.53%)

Current and other assets decreased by $8,700,527, as compared to the prior year. The decrease is primarily due to decreases

in the District's restricted cash balances.

Capital assets (net of depreciation) increased by $6,551,307, as compared to the prior year. This increase is primarily due to

amounts expended for additions exceeding depreciation. Note 7 to the Fiuancial Statements providc additional information.

Net pension asset -proportionate share provided by the Teachers Retirement System decreased by $22,348,134, as compared

to the prior year.

Deferred outflows of resources increased by $15,720,427, as compared to the prior year.

Other liabilities decreased by $58,470 as compared to the prior year. This is primarily a result of decreased liabilities due to

the retirement systems.

Long-term liabilities increased by 54,949,564, as compared to the prior year. This increase is the result of the District

,..oiding increases to the other postemployment benefits obligation, workers' compensation liabilities, compensated absences

liabilities and net pension liabiliry - proportionate share less reductions to and payments made to reduce serial bonds during

the year.

Deferred inflows of resources decreased $7 ,132,07 | due to amounts provided by the Retirement Systems and amortization of
deferred inflows from prior year advance refunding bonds.

The net investment in capital assets portion of the District's net position is calculated by subtracting the amount of

outstanding debt net of unipent pro"..dr but including the deferred inflows on the advance refunding used for construction

3



B.

EXHIBIT 1

WANTAGH UNION FREE SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION & ANALYSN

FOR THE FISCAL YEAR ENDED JUNE 30,2OI7
(Continued)

from the total cost of all asset acquisitions, net of accumulated depreciation, The total cost of these acquisitions includes

expenditures to purchase land, construct and improve buildings and purchase vehicles, equipment and furniture to support

District operations. This number increased from the prior year by $2,474,756 due to an increase in capital outlay and a

reduction in related debt offset by depreciation.

The District's restricted net position at June 30, 2017 is comprised of amounts with constraints placed on the use either

externally imposed by crediiors, grantors, contributors or laws or regulations of other governments; or imposed by law

through constltutional provisions or enabling legislation. Note I to the Financial Statements provides further descriptions and

detailed balances.

The unrestricted deficit portion of the District's net position at June 30,2017, is a deficit of $30,015,764, which represents the

amount by which the bistrist's liabilities, excluding debt related to capital construction assets and defened inflows of
resources related to pensions, exceeded its assets, otherthan capital assets and deferred outflows ofresources.

Chanses in Net Position:

The results of this year's operations as a whole are reported in the Statement of Activities in a programmatic format in the

accompanying financial statements, In the accompanying financial statements STAR (school tax relief) revenue is presented

separaiety wiih other tax items. However, in this MD&A, STAR revenue has been combined with property taxes. A

summary of this statement for the years ended June 30,2017 and 2016 is as follows:

Fiscal Year

2017

Fiscal Year

20t6
lncreas e

(Decrease)
Percentage

ChangeRevenues

Program revenues

Charges for services

Operating grants

Creneral Revenues

Property ta>as and other tax items

State sources

Other
Total Revenues

hpenses
Creneral support
Instruction
Pupil transportation

Community service
Debt s ervice-unallocated interest

Food service program

Total Epenses

7s.804.197 75.047,16Q

$ 661,070

1,330,827

56,891,636

16,162,338

758.326

10,171,205

67,546,477

3,066,423

13 1 ,196
66s,948
758_898

82.340.147

$ 768,439

1,329,861

56,980,475

15,247,257

721 128

9,414,247

60,718,009

3,083,101

489,234

766.337

74.470.928

(107,369)

966

(88,839)

915,081

37.198

(13.e7%)

0.07%

(0.16%)

6.00%

s.t6%
1.01%

8.04%

1l.25Yo

(054%)

100.00%

36.r2%

(0.e7%)

10.57y6

$

7s7.037

756,958

6,828,468
(l 6,678)

l3l,l96
176,714

(7.43e)

7 869.219

'I'otalChange in Net Position $--J6J3l.950 $---575J.32 $-(7Jje$a 0234'26%)

The District's revenues increased by |.01% in20l7 or S7 57 ,037 . The major factors that contributed to the increase were:

r Charges for services decreased by $107,369 or 13.97Yo from the prior year.

r Property taxes and STAR revenues decreased by $88,839 or 0.l6Yo from the prior year.

r The District's state aid increased by $915,081 ot 6.00%o.

o Other sources increased by $37,198 or 5.16Yo.

The District's expenses for the year increased by $7,869,219 or 1057%. This increase was primarily a result of budgetary

increases to operating expenses in the general fund offset by changes in district-wide expenses over the prior year'

4



EXHIBIT 1

WANTAGH UNION FREE SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION & ANALYSIS

FOR THE FTSCAL YEAR ENDED JUNE 3A,2017
(Continued)

A graphic display of the distribution of revenues for the two years follows:

For the Fiscal Year Ended June 30, 2017

Property taxes and
other tax items

75.05%

Operating grants

1.76%
sources

2132%Charges for
s ervices
0.87%

Other
1.00%

For the Fiscal Year Ended June 30, 2016

Property taxes and
other tax items

7s.93%

Operating grants
1.77% sources

20.32%Charges for
servlces Other

0.96%
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EXHIBIT 1

WAT\TAGH TINION FREE SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION & ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30,2017
(Continued)

A graphic display of the distribution of expenses for the two years follows

For the Fiscal Year Ended June 30,2017

For the Fiscal Year Ended June 30, 2016

Conrrnrnity service
0.ts%

Food service
Debt service- prognm

unallocated interest 0.92%
t%

support
Pupil transportation

3.73%
12.35%

Instruction
82.M%

Debt service-
unallocated interes

0.66%

Food service
progftrm

1.03%

support
Pupil trans t2.&%

4.14%

Instruction
81.53%
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EXHIBIT 1

WANTAGH UNION FREE SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION & ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30,2OI7
(Continued)

4. FINANCIAL ANALYSIS OF THE DISTRICT'S FUND BALANCES

At June 30,2017, the District's governmental funds repofted a combined fund balance of $14,782,181, which is a decrease of
$8,508,838 over the prior year. This decrease is primarily due to general fund expenditures exceeding revenues. A summary of
the change in fund balance by fund is as follows:

Fiscal Year

20t7

Fiscal Year

20t6
Increase

(Decreas e)

Percentage

Change

General Fund

Nonspendable

Res tricted

Workers'compensation

Unemployment insurance

Employee benefit accrued liability
Retirement contrib ution
Capital Projects

Total restricted

Assigned
Unappropriated encumbrances

Appropriated for subsequent year's budget
Total assigned

Unassigned
Totalgeneral fund

School Lunch Fund

Nonspendable

Ass igned

Totalschool lunch fund

Debt Service Fund

Res tricted

Total debt service fund

Capital Projects Fund

Restricted

Assigncd
Total capital projects fund

Totalfund balance - all funds

$ 18.104 $ 29.342 $ (l 1,238)

$ 2,480 $

$ 743,902

226,759

1,288,523

2,73t,897

4.991 .08 I

204,033

2.048.000

2.252.033

3.071.981

$ 10.317.s7s

$ 12,377

5.727

$

$ 222.843

s 222.843

$ 3,580,701

647.958

$ 4.223.659

$__r4J8LAn

, 3.048.040

mJlsJls

$ 641,598

225,735

1,432,027

3,018,207

2.727.179

8.044.746

145,929

2,s80,000

2.725.929

$ 2.480

102,304

1,024

(143,504)

(286,310)

Q.727.r79\
(3.053.66s)

58, I 04
(532.000)

@73.896\
t1 a41

$ (3,s01.140)

$ 71,342

(22.58:0)

$ s.714

$ 5.714

$ (5,199,369)

197.19s

100.00%

15.9%

0,45%

(10.02%)

(e.4e%)

(loo.00%)

(37.e6%)

39.82%

(20.62%)

(17.38%)

0.8%

Qs.34%)

1095.85%

(7e.77%)

(38.30%)

2.63%

2.63%

(se.22%)

44.2%

(s4.22%)

$

1,035

28.307

$ 2r7.t29

$ 217.129

$ 8,780,070

445.763

$ 9.22s.833 $ (s.002.174)

s__?j,?,),e.r9 $--18J08.838) (36.s3%)

5. GENERAL FUND BUDGETARY HIGHLIGHTS

A. 2016-2017 Budeet:

The District's general fund adopted budget for the year ended June 30, 2017, was $76,204,655. This is an increase of
$493,586 over the prior year's adopted budget. The budget was funded through a combination ofrevenues and designated

fund balance. The majority of this funding source was $56,799 ,293 in estimated property taxes and STAR, and state aid in

the amount of $ 16,199,220. The District general fund final budget for the year ended June 30, 2017 was $79,354,001 which

is an increase of $3,149,346 over the adopted budget. The increase includes prior year's encumbrances of $145,929 and

$73,867 from grants, gifts and donations, 82,739,550 from capital reserves, $105,000 from the workers compensation reserve

and $85,000 ffom the employee benefits accrued liability reserve.

7



EXHIBIT 1

WANTAGH UNION FREE SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION & ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30,2OI7
(Continued)

B. Change in General Fund's Unassisned Fund Balance (Budget to Actual):

The general fund's unassigned fund balance is the component oftotal fund balance that is the residual ofprior years' excess

revenues over expenditures, net of transfers to reserves and designations to fund the subsequent year's budget. It is this

balance that is commonly referred to as the "fund balance". The change in this balance demonstrated through a comparison of
the actual revenues and expenditures for the year compared to budget follows:

Opening, unassigned fund balance

Increase in appropriated fund balance for June 30,2017 budget

Revenues and tranfers from other funds over budget

Expenditures and encumbrances under budget
Net increase to nonspendable funds

Net decrease to restricted funds

Appropriated for June 30, 2018 budget

Closing, unassigned fund balance

$ 3,048,040

(2,994,550)

237,830

7,777,475

(2,480)

3,053,666
(2.048.000)

$-10719&t

Opening. Unassigned Fund Balance

$3,048,040 shown in the table is the portion of the District's June 30,2016, fund balance that was retained as unassigned.

This was 4.00% of the District's2016-2017 approved operating budget.

Increases in Appropriated Fund Balance for June 30.2017

During the year ended June 30,2017 the District appropriated an additional 52,994,550 from its restricted accounts toward

the 2016-2017 operating budget.

Revenues and Transfers from Other Funds Over Budget

The2016-2017 final budget for revenues and transfers from other funds was $73,633,523. The actual revenues received for

the year were $73,871,353. The actual revenue and other financing sources over estimated or budgeted revenue and other

financing sources was $237,830. This variance contributes directly to the change to the unassigned portion of the general

fund, fund balance from June 30,2016 to June 30,2017.

Expenditures and Encumbrances Under Budget

The 2016-2017 final budget for expenditures was $79,354,001. The actual expenditures and encumbrances were

$77,576,526. The final budget was under expended by $1,777,475. This under expenditure contributes to the change to the

unassigned portion ofthe general fund, fund balance from June 30,2016 to June 30,2017.

Net Decreases to Restricted Funds

The Board ofEducation appropriated and expended $2,739,550, $150,000, $300,000 and $105,000 from the capital reserve,

employee benefit accrued liability reserve, retirement contribution reserve, and workers' compensation reserve, respectively.

Appropriated for June 30.2018 Budget

The District has appropriated $2,048,000 of its available June 30, 2017, fund balance to partially fund its 2017'2018

approved operating budget. This is a decrease of$532,000 from the prior year.

Closing, Unassigned Fund Balance

Based upon the summary of changes shown in the above table, the District will begin the 2017-2018 fiscal year with an

unassigned fund balance of $3,071,981. This is a decrease of $23,941 over the unassigned balance from the prior year and

represents 4.00% of the District's 2017-2018 operating budget.
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EXHIBIT I
WANTAGH UNION FREE SCHOOLDISTRICT
MANAGEMENT'S DISCUSSION & ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30,2017
(Continued)

6. CAPITAL ASSET AND DEBT ADMINISTRATION

A. Capital Assets:

At June 30,2017 , the District had invested in a broad range of capital assets, including land, buildings and improvements, site

improvements, vehicles, machinery, and equipment, The net increase in capital assets is due to capital additions less

depreciation and asset disposals recorded for the year ended June 30, 2017. A summary of the District's capital assets, net of
depreciation at June 30,2017 and2016, is as follows:

Category

Increase
pccrcasc)

Fiscal Year

2017

Fiscal Year

2016

tand
Construction in progress

Buildings and improvements

Site improvements

Vehicles, machinery, and equipment

Capital assets, net

$ 3,484,000

10,601,015

33,768,739

344,917

s26.L33

$ 3,484,000

2,838,861

34,956,538

400,329

4q?'769

7,762,154

(1,187,799)

(55,412)

32.364

$

LALJZ,8M $ 42J1U97. $----6J51J07

B. Debt Administration:

At June 30,2017,the District had total bonds payable of $13,940,000. A summary of the outstanding bonds at June 30,2017

and2016 is as follows:

lnteres t
Rate

2015

2008

20t3

$

$---l3gl0-000 $--15s15-000 $Jr-81r000)

At June 30,2017, the District had total energy performance contract debt of $9,099,630. A summary of the outstanding

energy performance contract debt at June 30, 2017 and 2016 is as follows:

Is sue

Date

Fiscal Year

2017

Fiscal Year

2016

In cre as e

(Decrease)

1,00%-3.00%

3.50%-4.75%

2.00%-5.00%

6,610,000

880,000

6.450.000

6,710,000

1,715,000

7 390.000

(100,000)

(835,000)

(940.000)

$$

Iss ue

Date

Final

Maturity

s/24/2031

Fiscal Year

2017

Fiscal Year

2016

Increas e

(Decrease)

$____067-165)

Interes t

Rate

2016 2.32vo $______9.099J3CI $_-_9266J95

7. ECONOMIC T.'ACTORS AND NEXT YEAR'S BUDGET

The District designated $2,048,000 of its fund balance to the June 30, 2018 voter approved budget of $76,872,623.This

designation represents a decrease of$532,000 from the previous year'

8. CONTACTING THE DISTRICT

This financial report is designed to provide the District's citizens, taxpayers, customers, investors, and creditors with a general

overview of the District's finances and to demonstrate the District's accountability for the money it receives. If you have

questions about this repoft or need additional financial information, contact the Business Office, at:

Adriana Silver
Assistant Superintendent for Business

Wantagh Union Free School District
3301 Beltagh Avenue

Wantagh, New York I1793
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EX[IIBIT 2

WANTAGH UNION FREE SCHOOL DISTRICl'
STATEMENT OF NET POSITION

JUNE 30, 2017

Assets
Current assets

Cash
lJnrestricted
Restricted

State and Federal Aid
Other governments

Due from fiduciary funds

Other receivables
Inventory

Prepiiid expenses

Non current assets

Capital assets not being depreciated
Capital assets being depreciated, net ofaccumulated depreciation

Total Assets

Deferred Outflows of Resources

Deferred charges from advance refunding ofdebt, net ofamortization

Pensions
Total Delerred Outflows of Resources

Total Assets and Deferred Outflows of Resources

Liabilities
Payables

Accounts payable

Accnred liabilities
Due to

Other govemments

Teachers' retirernent system

Iimployees' retirement system

Accrued interest payable

Compensated absences

Unearned Credits

Collections in advance

Long-term liabilities
Due within one year

Bonds payable

Energy perfbrmance contract

Due in more than one year

Bonds payable

Energy pertbrmance contract

Net other postemployment benefits obligation
Workers' compensation claims liability
Compensated absences liabilitY
Net pension liability - proportionate share

Total Liabilities

Deferred Inflows of Resources

Deferred gain from advance refunding ofdebt, net ofamortization

Pensions
Total Deferred Inflows ofResources

Net Position
Net investment in capital assets

Restricted
Workers' compensation
Unemployment insurance

Employee benefit accrued liability
Retirement contribution
Capital
Debt service-principal and interest

Total Restricted

Unrestricted (deficit)

Total Net Position

Total Liabilities, Deferred Inflows of Resources and Net Position

See Accompanying Notes to Financial Statements

$ 8,972,996
8,781,259

2,726,n3
l 99,848
2t,747
12,377

2,480

I 4,08s,01 s
34.639.789

69.441.624

468,722

24. l 86.831

24.655.553

s e4trg-Ln

$ 59s,316
l 46,860

s91,548

4,120,022
253,204

t33,219
I 76,860

50,829

I,950,000
556,8?9

I 1,990,000

8,542,'.l51
5 1 ,004,708

396,724
2,971,799
4 \76 644

88.057.363

497,848
l t07 05?

1.604.905

26.079.104

743p02
226,759

t,288,523
2,731,897
3,157,645

222.843

8.37 I .s69

/?n ol 5 7641

4 414 qog

10

$=_--94r9Lt1L



EXHIBIT 3

WANTAGH UNION FREE SCHOOL DISTRICT
STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 3O,2OI7

Expenses
Charges for

Services

Operating
Grants and

Contributions

Program Revenues Net (Expense)

Revenue and

Changes in
Net Position

Functions/Programs
General suppotl
Instruction
Pupil transpoftation
Community service

Debt service - unallocated interest

Food service program
Total Functions/Programs

$ 10,171,205

67,546,477
3,066,423

l3l,l96
665,948

758,898

$$$

498 163 160,844

(10,171,205)
(66,213,587)

(3,066,423)
(131,196)
(665,948)

(99.891)

162,907 1,169,983

$---32310-147 $---661J70 $----L330.82f r80.348.250)

General Revenues
Real property taxes

STAR and other real property tax items
Use of money and property

Sales ofproperty and compensation for loss

State and federal sources

Miscellaneous
Total General Revenues

Change in Net Position

Net Position, Beginning of Year

Net Position, End of Year

48,509,620
9,382,016

235,799

13,922
16,162,338

448.605
73.812304

(6,535,950)

10.970.859

$___4Ai49M

See Accompanying Notes to Financial Statements'
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EXTIIBIT 4

WANTAGII UNION FREE SCHOOL DISTRICT
BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30,2017

General

School
Lunch

Special Debt
Service

Capital
ProieclsAid Total

Assets

Cash and cash equivalents

[Jnrestricted
Restricted

Receivables

Due frorn other govemments

Due from other funds
Other receivables

lnventory
Prepaid expenditures

Total Assets

Liabilitics
Payables

Accounts payable

Accrued liabilities
Due to

Other governments

Other f'unds
'f eachers' retirement system

Employees' retirement system

Clompensated absences

[Jnearned credits
Collections in advance

'Iotal I-iabilities

F'und Balances
Non-spendable

Restricted

Workers' compensation

Unemployment insttrance

Employee benefit accrued liability
Retirement contribution

Capital reserve

Dcbt service-principal and interest

Unspcnt bond and epc Proceeds
Assigned

Appropriated fund balance

Unappropriated fund balance

Unassigned
Total Fund Balances

Total Lirbilities and Fund Ballnccs

$ '1,370,114 $

4,991 ,08 I

2.3n,295
1,336,703

2t,370

., AEA

6,185 $ 267,229 $

7,762 407,056
150

209,477

t3,366

t,329,468 $

3,5 80,701

12,707

337

8,972,996
8,781,2s9

2,726,113
1,362,926

2t,747
12,377

2.480

$

40

t2,177

s--]5.013=041 $------26"1-64 $------614415 $--222.E!1 S----4jEzJl. $ 21.879.898

$ 369,608 $

t46,762

300 $ 13,258 $

98

t,379 4,078
657,099

$ 212,150 $

487,404

595,3 l6
146,860

59 1,s48

r, l 63,078

4,120,022
253,204
l 76,860

<n ero

586,09 I

l 8,575

4,120,022
253,204
l 76,860

AA 2AA 6.483
s7r546R 8.260 614 475 699.554 1 0.c)'1 't11

2,480

743,902
226,'759

1,288,523
2,73t,897

t2,3'77

222,843
3,157 ,645

423,056

14,857

743,902
226,759

r,288,523
2,73t,897

3,157 ,645
222,843
423,056

2,048,000
8s2,7t8

1 071 qRl
5,727 642,958

10.3 r 7.575 18.104 222.843 4 ))1 65q 14.782. t 8l

See Accompanying Notes to Financial Statcments.

12

2,048,000
204,033

1 n7l oRl



EXHIBIT 5
WANTAGH UNION FREE SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUND BALANCES
TO THE DISTRICT.WIDE NET POSITION

JUNE 30,2017

1'otal governmental fund balances

Amounts reported for governmental activities in the Statement of Net Position are different because

The cost ofbuilding and acquiring capital assets (land, buildings, equiprnent)

financed fiom the governmental funds are reported as expenditurcs in the year

they are incurred, and the assets do not appear on the balance sheet. l.lowever,

the Statement olNet l'osition includes those capital assets among the assets of
the District as a whole, and their original costs are expensed annually

over their uselul lives.

Original cost ofcapital assets

Accumulated depreciation

Deferred outflows ofresources - The Statement ofNet Position recognizes expenditures incurred

uncler the full accrual metho<i. Governmental funds recognize expenditures under the modified accrual

metho{. Deferred outflows are related to pensions and deferred charges on bond refunding that will be

recognized as expenditures in f'uturc periods amounted to:

Pension

Deferred charges

Payables that are associated with long-term liabilities are not payable in the current

pcriod and, therefore, are not reported as liabilities in thc funds. Additional payables

rolating to long-term liabilities consisted of:

Accrucd intercst on bonds and energy performance contract

l,ong-term liabilities are not due and payable in the cttrrent period and therefore are

not reported as liabilities in the funds. Long-term liabilities at year-end consisted of:

Ilonds payable

Energy perlolmance contract
Net other postemployment benefit obligations
Workers' compensation liabi lity
Compensated absences liability
Net pension liability - proportionate share

Deferred inflows ofresources -'Ihe Statement ofNet Position recognizes revenues and expenditures

under the full accrual method. Governmental funds recognize revenues and expenditures under the modified

accrual method. Delerred inflows related to pensions that will be recognized as a reduction in pension

expense in future periods amounted to

Deferred inflows ofresources - gain on deleasance on the advance refunding. The Statement of

Net Position will amortize the gain on the defeasance on the advance refunding over the life ofthe bond.

Governmental funds recorded the gain on defeasance on the advance refunding as a revenue in

the year of refunding.

See Accompanying Notes to Financial Statements.
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24, I 86,83 I

468.722

r I 1,185,536
(62.460.732\

$ 14,782,181

48,724,804

24,655,553

(r 33,2 I e)

(8 1,989,505)

( l, r 07,057)

G97.848)

(1 3,940,000)
(9,099,630)

(5 1,004,708)
(396,724)

(2,97r,799)
(4.576644)

Total net position s__-4434999



EXHIBIT 6

WANTAGH UNION FREE SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCBS

ALL GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30,2017

General
School
Lunch

Special Debt Capital
ProlectsAid Service 'Iotal

Reven ues

Real property taxes

S]'AR and other real proporty tax items

Charges tilr services

Use ofmoney and property

Sale o1'prope(y and compensation tbr loss

Miscellarreous
State aid

f;ederal aid
School lunch sales

Total Revenues

l)xpenditures
General support

lnstruction
Pupil transportation
Food service program

Iimployee benefits

Capital outlay
Debt service - principal
Debt service - interest

'l'otal lJxpenditures

tixcess (Deficit) Revenucs Over lixpenditurcs

Other F'inlncing Sources ([.lses)
'l'ransfers fiom other f'unds

Transfers to other funds
'Iotal Other Financing Sources (Uses)

E,xcess (Deficit) Revenues Ovcr Expenditures and

Other F-inancing Sources (Uses)

F'und Balances, Beginning of Year

Fund Balances, End ofYear

$

1,26t
8,828

I 52,016
4qR l6',l

73.87 I .353 66fi )6R t.266.862

8,03 8,802
43,874,'740

3,050,664

l,400,048

611 ,506
t6,'r'79,849

2.042,t65
693.444

74.479.664 671.s06 1.400.048

(608,3 I I ) ( l 1.238) fl 33.1 86)

1 33,1 86

(2.892.829\

5.7 t4 (7 '161.81',1\ (8.508.83 8)

$ 48,s09,620 $

8,382,0 I 6

t62,907
230,085

73,922
3s0,465

I 6, l 59,823
2,515

48,509,620

8,382,0 I 6

162,907
235,799

73,922
448,605

16,582,455

9 10,710
/oa I 41

$ $ $

5,'7 t4

96,879

4 l 3,804

156,119

5.7 14 ?s Ro4 I S?

'1,76t,8t7

8,038,802
45,274,788

3,050,664

.67r,506
t6,779,849

7 ,76t,817
2,042,t65

693.444

7 .761.817 R4 11 ? 0',15

111 laA

2,759,643

)'tsg 641

2,892,829

Q.892.829\
(2_892.829\

(3,s0 l,140) ( l 1,238)

29.342

$ -___i^1-Q4

t1llR 7t5

$ l-0.3_ull5

See Accompanying Notes to Financial Statements.

t4

s,______222-84i L----4223-659- $-l4J-82,4n

5,714

217.129

(s,002,t74)

q t?5 R'11

(8,508,83 8)

23.291.019
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EXTIIBIT 7

WANTAGH UNION FREE SCHOOL DISTRICT
RECONCILIATION OF GOVERNMf,NTAL FUND REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30,2OI7

Net change in tund balances

Aniounts reported for governmental activities in the Statements ofActivities are difTerent because:

[,ong-term revenue and expense differences
Clainrs payable in the Statement olActivities differs from the anrount reported in the governmental funds because

the expense is recorded as an expenditure in the funds when it is due. Lt the Statement of Activities, the payable is

recognizedasitaccruesregardlessofwhenitisdue. ClaimspayablefortheyearendedJune30,20lT changedby

ln the Statement ofActivities, compensated absences are measured by the amounts eamed or incurred during thc year.

In the governmental funds, expenditures for these items are measured by the amount offinancial resources ttsed.

Compensated absences payablc lor the year endcd June 30, 20 I 7 changed by

Net other post-employment benefits obligation payable in the Statenlsnt of Activities difl'ers from the amount reported

in the governrnental funds becausc the expense is recorded as an expenditure in the lunds when it is due. hr the

Statement of Activities, the payable is recognized as it accrues regardless of when it is due. Net other post-

ernployment benefit obligation payable for the year endcd June 30, 20 I 7 changed by

lntercst on long-tenn debt in the Statement ofActivites differs tiom the amouttts reported in the governmental funds

because interest is recorded as an expenditure in the funds rvhen it is due, and this requires the use ofcurrent

financial resources. in the Statement ofActivities, interest expcnse is recognized as the interest accrues regardless

of when it is due. Accrued intcrest from July l, 20 I 6 to June 30, 201 7 changed by

lncreases/tlecrcases in the proportionate share ofnet pension asset/liability and related def'erred inflows

and outflows reported in the Statement ofActivities do not provide for or require rtse ofcunent financial resources

and therefore are Irot reported as revenues or expenditurcs in the govcrnmental funds

$ (8,s08,838)

80,323

(35, r 04)

(6,482,215)

14,3 83

(21 l,084)

6,55t,307

2,042,165

Capital related differences
Capital outlays to purchase or build capital assets are reported in governmental funds as expenditures. I'lowever,

for governmental activities, those costs are capitalized and shown in the Statement ofNet Position and allocated

over thsir useful lives as annual deprcciation expcnse in the Statement ofActivities

Teachers' retirement system

Employees' retirement system

Depreciation expense

Capital outlays

1 53,1 83

(364.267)

( 1,330,866)

7.882.173

Long-term debt diff'erences

Repayment ofbond principal and energy performance contract principal is an expenditure in the governmental funds,

but reduces long-term liabilities in the Statement ofNet Position and does not atfect the Statement ofActivities.

'fhe Statement of Activities recognizes expenses and revenue over the life of the bond. Governmental tunds recognized the

defeasanoe gain and def'erred charges on the advance bond refunding in the year the bonds were advanced refunded.

'l'he arnount ofamortization on the defeasance gain and deferrsd charges lor the year ended June 30, 2017 was

Change in net position

See Accompanying Notes to Financial Statements

l1 I l1

$____(6llr-910)
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EXHIBIT 8

WANTAGH UNION FREE SCHOOL DISTRTCT
STATEMENT OF NET POSI;]?J]; FIDUCIARY FUNDS

Assets

Restricted cash and cash equivalents

Receivables

Total Assets

Liabilities

Accrued liabilities

Due to other funds

Agency liabilities

Extraclassroom activity balances

l'otal Liabilities

Net Position

Restricted for scholarships

Total Liabilities and Net Position

Private Purpose

Trusts Agency Funds

$ 3,630 $ 910,31 I

50

$_________3-610 $--------91-0.361

$ 522,637

199,648

19,389

168.687

$ 200 $_____91_0J61

$ 3.430

s_____-3-61-0

$

200

See Accompanying Notes to Financial Statements
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EXHIBIT 9

WANTAGH UNION FREE SCHOOL DISTRICT
STATEMENT OF CHANGES IN NET POSITION - FIDUCIARY FUNDS

FORTHE FISCAL YEAR ENDED JUNE 30,2017

Additions
Gifts and contributions

Deductions
Scholarships and awards

Change in net position

Net position, beginning of year

Net position, end of year

Private Purpose

Trusts

$ 2.800

1.200

1,600

1 R?0

$_________3330

See Accompanying Notes to Financial Statements'
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EXHTBIT IO

WANTAGH UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED JUNE 3O,2OI7

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE$

The financial statements of the Wantagh Union Free School District (the "District") have been prepared in conformiry with

accounting principles generally accepted in the United States of America (GAAP) for governmental units. Those standards are

prescribed by the Governmental Accounting Standards Board (GASB), which is the accepted standard-setting body for

establishing governmental accounting and financial reporting principles. Significant accounting principles and policies used by

the District are as follows:

A) Rerrortine entity:

'fhe District is governed by the laws of New York State. The District is an independent entity govemed by an elected Board

of Education. The President of the Board serves as the chief fiscal officer and the Superintendent is the chief executive

officer. The Board is responsible for, and controls all activities related to public school education within the District. Board

members have authority to make decisions, power to appoint management, and primary accountability for all fiscal matters.

The financial reporting entity is based on criteria set forth by GASB Statement No. 14, The Financial Reporting Entity andby
GASB Statement No. 39, Determining lilhether Certoin Organizations are Component Units and GASB Statement 61, The

Financial Reporting Entity: Omnibus, The financial reporting entity consists of the primary government, organizations for
which the primary government is financially accountable and other organizations for which the nature and significance of their
relationship with the primary govemment are such that exclusion would cause the reporting entify's financial statements to be

misleading or incomplete.

The accompanying financial statements present the activities of the District and its component unit and other organizational

entities determined to be includable in the District's financial reporting entify. The District is not a component unit of another

reporting entify. The decision to include a potential bomponent unit in the District's reporting entity is based on seveial

criteria including legal standing, fiscal dependency, and hnancial accountability. Based on the application of these criteria,

the following is a brief description of a certain entity included in the District's reporting entity.

Extraclassroom Activity Funds

The Extraclassroom Activity Funds of the District represent funds of the students of the District. The Board of Education

exercises general oversight of these funds, The Extraclassroom Activity Funds are independent of the District with respect to

its financial transactions and the designation of student management. The District reports these assets held by its agent for the

extraclassroom organizations in the Statement of Net Position - Fiduciary Funds. Separate audited hnancial statements (cash

basis) of the Extraclassroom Activily Funds can be found at the District's business offtce,

B) Joint venture:

The District is a component district in the Nassau County Board of Cooperative Educational Services, (BOCES). A BOCES

is a voluntary, cooperative association of school districts in a geographic area that shares planning, services, and programs

which provide educational and support activities. There is no authority or process by which a school district can terminate its

status as a BOCES component. BOCES are organized under Section $1950 of the New York State Education Law. A
BOCES Board is considered a corporate body, Members of a BOCES Board are nominated and elected by their component

member boards in accordance with provisions of Section g1950 of the New York State Education Law. AIIBOCES property

is held by the BOCES Board as a corporation under Section $1950(6). In addition, BOCES Boards also are considered

municipal corporations to permit them to contract with other municipalities on a cooperative basis under Section $ I l9-n(a) of
the New York State General Municipal Law. A BOCES budget is comprised of separate budgets for administrative, program,

and capital costs. Each component district's share of administrative and capital cost is determined by resident public school

district enrollment as defined in New York State Education Law, Section $1950(4XbX7). In addition, component school

districts pay fuition or a service fee for programs in which its students participate.

C) Basis of nresentation:

i) Dishict-WideFinancial Statements:

The Statement of Net Position and the Statement of Activities present information about the overall financial activities of
the District, except for fiduciary activities. Eliminations have been made to minimize the double counting of interfund

transactions. Governmental activities generally are financed through real property taxes, state aid, intergovemmental

revenues, and other exchange and nonexchange transactions. Operating grants include operating-specific and

discretionary (either operating or capital) grants which the capital grants column reflects capital specific grants if
applicable.

l8



EXHIBIT IO

WANTAGH UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED JUNE 30,2OI7

The Statement of Net Position presents the financial position of the District at fiscal year end. The Statement of
Activities presents a comparison between program expenses and revenues for each function of the Disffict's

governmental activities. Direct expenses are those that are specifically associated with a program or function and,

therefore, are clearly identifiable to a particular function, Indirect expenses, principally employee benefits, and

depreciation expense for the year, are allocated to functional areas in proportion to the payroll expended for those areas.

Program revenues include (a) charges paid by the recipients ofgoods or services offered by the programs and (b) grants,

contributions, and other revenues that are restricted to meeting the operational or capital requirements of a particular

program. Revenues that are not classified as program revenues, including real property taxes and state aid, are presented

as general revenues.

ii) Fund Finansial Statements:

The Fund F'inancial Statements provide information about the District's funds, including fiduciary funds' Separate

statements for each fund category, govemmental and fiduciary, are presented. The emphasis of Fund Financial

Statements is on major governmental funds each displayed in a separate column. All of the funds of the District are

displayed as major funds.

The District reports the following governmental funds:

Governmental Funds:

General Fund * This fund is the District's primary operating fund used to account for and report all financial resources

not accounted for in another fund.

Special Aid Fund - This fund accounts for the proceeds ofspecific revenue sources such as federal and state grants that

aie legally restricted to expenditures for specified purposes. These legal restrictions may be imposed either by

governments that provide the funds or by outside parties'

School Lunch Fund - This fund is used to account for transactions of the District's lunch and breakfast programs.

Debt Service Fund - This fund accounts for the accumulation of resources that are restricted to expenditure for

principal and interest on long-term general obligation debt of governmental activities. Debt service funds should be

used to report resources if legally mandated.

Capital projects Fund - This fund is used to account for and report financial resources that are restricted or assigned to

exfenditure for capital outlays, including the acquisition, construction, or major repair of capital facilities.

The District reports the following fiduciary funds:

Fiduciary Funds - These funds are used to account for activities in which the District acts as trustee or agent for

resources that belong to others. These activities are not included in the District-Wide Financial Statements, because

their resources do not belong to the District, and are not available to he used. There are two classes of fiduciary funds:

private Purpose Trust Funds - These funds are used to account for trust arrangements in which principal and

income Uenelts annual third party awards and scholarships for sfudents. Established criteria govern the use of the

funds and members of the School District or representatives of the donors may serve on committees to determine

who benefits.

Agency Funds - These funds are strictly custodial in nature and do not involve the measurement of results of
operations. Assets are held by the District as agent for various student groups or Extraclassroom Activity Funds

and for payroll or employee withholding,

D) Basis of accounting and measurement focus:

The District-Wide and Fiduciary Fund Financial Statements are reported on the accrual basis of accounting using the

economic resources measurement focus. Revenues are recorded when earned and expenses are recorded at the time liabilities

are incurred, regardless of when the related cash transaction takes place. Nonexchange transactions, in which the District

gives or receivei value without directly receiving or giving equal value in exchange, include real property taxes, grants and

donations. On an accrual basis, revenue from real property taxes is recognized in the fiscal year for which the taxes are

levied. Revenue from grants and donations is recognized in the fiscal year in which all eligibility requirements have been

satisfied and the related expenditures are incurred.
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The Fund Financial Statements are reported on the modified accrual basis of accounting using the current financial resources

measurement focus. Revenues are reCognized when measurable and available. The District considers all revenues reported in

the governmental funds to be available if the revenues are collected within 180 days after the end of the fiscal year, except for

reallroperty taxes, which are considered to be available if they are collected within 60 days after the end of the fiscal year'

Expenditures are recorded when the related fund liability is incnrred, except for principal and interest on general long-term

debt, claims and judgments, and compensated absences, which are recognized as expenditures to the extent they have

matured. General 
"upitul 

asset acquisiiions are reported as expenditures in governmental funds. Proceeds of general long-

term debt and acquisitions under capital leases are reported as other financing sources'

E) Real propertv taxes:

i) Calendar:

Real property taxes are levied annually by the Board of Education no later than August l5th and become-a lien on

October iu una April 1". Taxes are'coliected by the Town of Hempstead during the period October I't through

November I 0th, and April l't through May I Oth without penalty.

ii) Enforcement:

Uncollected real property taxes are subsequently enforced by the County of Nassau (the "Counry"). The County pays an

amount representing uncollected real property iaxes transmitted to the Counfy for enforcement to the District no later

than the following July 1't.

F) Use of estimates:

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of

Rmeiici requires management to make estimates and assumptions that affect the reported amount of assets and liabilities

and disclosure of contiigent assets and liabilities at the date of the financial statements and the reported revenues and

expenses during the rep-orting period, Accordingly, actual results could differ from those estimates' Estimates and

asiumptions are made in a variety of areas, including computation of compensated absences, other postemployment

benefiis, workers' compensation claims, net pension asset/liability, potential contingent liabilities and useful lives of capital

assets.

G) Receivables:

Receivables are shown gross, with uncollectible amounts recognized under the direct write-off method. No allowance for

uncollectible accounts has been provided since it is believed that such allowance would not be material,

H) Restricted resources:

When an expense is incurred for purposes for which both restricted and unrestricted net position are available, the District's

policy concerning which to apply fiist varies with the intended use, and with associated legal requirements' many of which

are described elsewhere in these notes.

D Interfundtransactions:

The operations of the District include transactions between funds. These transactions may be temporary in nature, such as

with interfund borrowings. The District typically loans resources between funds for the purpose of providing cash flow.

These interfund receivab*les and payabler uir .*p."t.d to be repaid within one year. Permanent transfers of funds include

the transfer ofexpenditure and revenues to provide financing or other services'

In the District-Wide Financial Statements, the amounts reported on the Statement of Net Position for interfund receivables

and payables represent amounts due between different fund types (governmental. activities and fiduciary funds)'

Eliminations have been made for all interfund receivables and payables between the funds, with the exception of those due

flom or to the fiduciary funds.

The govemmental funds report all interfund transactions as originally recorded. Interfund receivables and payables are

netted on the accompanyinggovernmental funds balance sheet when it is the District's practice to settle these amounts at a

net balance based upon ihe right of legal offset. Refer to Note 8 for a detailed disclosure by individual fund for interfund

receivables, payables, expenditures and revenue activity.
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J) Inventories and prepaid items:

Inventories of food in the school lunch fund are recorded at cost on a first-in, first-out basis or in the case of surplus food

donated by the U.S. Department of Agriculture, at the government's assigned value, which approximates market. A
nonspendable fund balance for inventory in the school lunch fund has been recognized to indicate that this does not constitute

available spendable resources.

purchases of inventoriable items in other funds are recorded as expenditures at the time of purchase, and are considered

immaterial in amount.

prepaid items represent payments madc by thc District for which benefits extend beyond year end. These payments to vendors

reflect costs applicable to future accounting periods and are recorded as prepaid items in both the Dishict-Wide and Fund

Financial Statements. These items are reported as assets on the Statement of Net Position or Balance Sheet using the

consumption method. A current asset for the prepaid amounts is recorded at the time of purchase and an expense/expenditure

isreportedintheyearthegoodsorservicesareconsumed. TheDistricthasprepaiditemsatJune30,20lTof$2,480.

K) Carrital assets:

Capital assets are reflected in the District-Wide Financial Statements. Capital assets are reported at actual cost, when the

infbrmation is available, or estimated historical cost based on professional third-party information. Donated assets are

reporled at estimated fair market value at the date of donation.

All capital assets, except land and construction in progress, are depreciated on a straight line basis over their estimated useful

lives. Capitalization thresholds, the dollar value above which asset acquisitions are added to the capital asset accounts, and

estimated useful lives of capital assets as reported in the District-Wide Financial Statements are as follows:

Buildings and improvements
Site improvements
Vehicles, machinery and equipment

Capitalization
Threshold

$ 5,000

s s,000
$ 5,000

Depreciation
Method

Straight Line
Straight Line
Straight Line

Estimated
UsetulLife
20-50 Years

20 Years
5-20 Years

L) Deferred outflow of resources:

In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred outflows of
resources. This separate financial statement element, deferred outflows of resources, represents a consumption of net position

that applies to a fulure period and so will not be recognized as an outflow of resources (expense/expenditure) until then. The

government has three items that qualify for reporting in this category. First is the deferred charge on refunding reported in the

lovernment-wide Statement of Net Position. A deferred charge on refunding results from the difference in the carrying value

of refunded debt and its reacquisition price. This amount is defened and amortized over the shorter of the life of the refunded

or refunding debt. The second item is related to pensions reported in the district-wide Statement of Net Position. This

represents the effect of the differences between expected and actual experience, changes in assumptions, net difference

beiween projected and actual earnings on pension plan investments, changes in proportion and differences between the

District's contributions and its proportion share of contributions to the pension systems not included in pension expense. The

last item is the District contributions fo the pension systems (TRS and ERS Systerns) subsequent to the measurernent date.

M) Deferred inflow of resources:

In addition to liabilities, the statement of net position will sometimes report a separate section for deferred inflows of
resources. This separate financial statement element, defened inflows of resources, represents an acquisition of net position

that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) until that time. The District

has two items that quuii4, for reporting in this category. First arises due to the premium received on an advance refunding

which is amortized ovei the remaining time of maturify of the refunded bonds. The second item is related to pensions

reported in the district-wide Statement of Net Position. This represents the effect of the differences between expected and

aciual experience (ERS and TRS Systems), the net change in the District's proportion of the collective net pension liability
(TRS Syitem) and difference during the measurement pcriods between the District's contributions and its proportion share of
total contributions to the pension systems not included in pension expense (TRS System)'
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N) Collections in advance:

Collections in advance arise when resources are received by the District before it has a legal claim to them, as when grant

monies are received prior to the incurrence of qualifying expenditures, In subsequent periods, when the recognition criteria

are met, or when the District has legal claim to the resources, the liability for collections in advance is removed and revenues

are recognized,

Collections in advance consist of amounts received in advance for the summer program in the general fund and amounts

received in advance for meals that have not yet been purchased in the school lunch fund'

C)) Vested emplovee benefits - compensated ahsences:

Compensated absences consist of unpaid accumulated sick leave and vacation time.

Sick leave eligibiliry and accumulation is specified in collective bargaining agreements and in individual employment

contracts. Upon retirement, resignation or death, employees may be eligible to receive a portion of the value of unused

accumulated sick leave. Certain collectively bargainedagieements require these termination payments to be pain the form of

non-elective contributions into the employee's 403(b) plan.

Vacation eligibility and accumulation is specified in collective bargaining agreements and in individual employment

contracts. Some earned benefits may be forfeited if not taken within varying time periods'

Consistent with GASB Statement No. 16, AccountingJbr Compensated Absences, the liability has been calculated using the

vesting method and an accrual.for that liability is inltuaeA in the oistrict-Wide Financial Statements. The compensated

absences liability is calculated based on the terms of the collective bargaining agreements and individual employment

contracts in effect at Year end.

In the Fund Financial Statements only the amount of matured liabilities is accrued within the general fund based upon

expendable and available financial resources'

P) Other benefits:

Eligible District employees participate in the New York State Teachers' Retirement System or the New York State

Employees' Retirement SYstem.

In addition to providing pension benefits, the District provides post-employment health insurance coverage and survivor

benefits for retired .11tptoy."r and their survivors in accordance with the provisions of various employment contracts in effect

at the time of retirement. Substantially all of the District's employees may become eligible for these benefits if they reach

normal retirement age while working ior the District. I{ealth care benefits are provided through plans whose premiums are

based on the benefiL paid during th. y.ur. The District recognizes the cost of providing health insurance by recording its

share of insurance premium u, ui expenditure in the governr*tul funds as the liabilities for premiums mature (come due for

payments). In the .istrict-Wide Financial Statements, the cost of postemployment health insurance coveragc is recognized on

the accrual basis of accounting in accordance with GASB Statement No. 45.

Q) Short-term debt:

The District may issue revenue anticipation notes (RAN) and tax anticipation notes (TAN), in anticipation of the receipt of

revenues. 
'These notes are recorded as a liability of the fund that will actually receive the proceeds from the issuance of the

notes, The RANs and TANs represent a liability that will be extinguished by the use of expendable, available resources of the

tund.

The District may issue budget notes up to an amount not to exceed SYo of the amount of the annual budget during any fiscal

i;";;"; .$.nJi*.., for which there is an insufficient, or no provision made in the annual budget' The budget note must be

repaid no later than the close ofthe second fiscal year succeeding the year in which the note was issued.

The District may issue bond anticipation notes (BAN), in anticipation of proceeds from the subsequent sale of bonds. These

notes are recorded as current liabilities of the funds that will actually receive the proceeds from the issuance of bonds' State

law requires that BANs issued for capital puryoses be converted to long-term financing within five years after the original

issue date.
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R) Accrued liabilities and lons-term oblisations:

payables, accrued liabilities and long-term obligations are reported in the District-Wide Financial Statements. In the

governmental funds, payables and accrued liabilities are paid in a timely manner and in full from current financial resources.

Clui11r and judgments, and compensated absences that will be paid from governmental funds, are reported as a liabiliry in the

Fund Financial Statements only to the extent that they are due for payment in the current year. Bonds and other long-term

obligations that will be paid flom govemmental funds are recognized as a liability in the Fund Financial Statements when due'

Long-term obligations represent the District's future obligations or future economic outflows. The liabilities are reported as

due in one year or due within more than one year in the Statement of Net Position.

S) Equity classifications:

i) Distrist-WideFinancial Statements:

In the District-Wide Financial Statements there are three classes of net position:

Net investment in capital assets * consists of net capital assets (cost less accumulated depreciation) reduced by

outstanding balances of related debt obligations from the acquisition, constructions or improvements of those assets

net of any unexpected proceeds and including any unamortized items (discounts, premiums, gain on refunds).

Restricted net position - reports a restricted portion of net position when constraints placed on the assets are either

externally imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of

other governments, or imposed by law through constitutional provisions or enabling legislation.

Unrestricted net position - reports the balance of net position that does not meet the definition of the above

classifications and are deemed to be available for general use by the District.

ii) F'und Financial Statements:

The Dishict follows the guidance under GASB Statement No. 54, Fund Balance Reporting and Governmental Fund

Type Definitions. This Statement provides more clearly defined fund balance categories to make the nature and extent of

the constraints placed on a government's fund balances more transparent.

The following classifications describe the relative strength of the spending constraints:

Non-soendable fund balance:

Includes amounts that cannot be spent because they are either not in spendable form or legally or contracfually

required to be maintained intact, Non-spendable fund balance includes the inventory recorded in the school lunch

fund, and prcpaid cxpcnditures in the general fund.

Restricted fund balance:

Includes amounts with constraints placed on the use of resources either externally imposed by creditors, grantors,

contributors, or laws or regulations of other governments; or imposed by law through constitutional provisions or

enabling legislation. When an expense is incurred for purposes for which both restricted and unrestricted net position

ur" uuuilubi., the District's policy concerning which to apply first varies with the intended use, and with associated

legal requirements.

The District has established the following restricted fund balances:

o Workers' Compensation Reserve - This reserve is used to accumulate funds for the purpose of paying for

compensation benefits and other expenditures authorized under Article 2 of the New York State Workers'

Compensation Law, and for payment of expenditures of administering this self-insurance program' Within 60

days after the end of any fiscal year, excess reserve amounts may be either transferred to another reserve or

uppti.O to the appropriations of the next succeeding fiscal year's budget. The reserve is accounted for in the

general fund.
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. Unemployment Insurance Reserve - According to General Municipal Law $6-m, must be used to pay the cost

of reimbursement to the State Unemployment Insurance Fund for payments made to claimants where the

employer has elected to use the benefit reimbursement method. The reserve may be established by Board action

and is funded by budgetary appropriations and such other funds as may be legally appropriated. Within sixfy

days after the end of any fiscal year, excess amounts may either be transferred to another reserve or the excess

uppli.A to the appropriations ofthe next succeeding fiscal year's budget. Ifthe District elects to convert to tax

(contribution) basis, excess resources in the fund over the sum sufficient to pay pending claims may be

transferred to any other reserve fund. This reserve is accounted for in the general fund.

o Employee Benefits Accrued Liability Reserve - According to General Municipal Law $6-p, must be used tbr

the payment of accrued employee benefit due an cmployee upon termination of the employee's service. This

,.t.iui may be established by a majoriry vote of the Board and is funded by budgetary appropriations and such

other reserves and funds that may be legally appropriated. This reserve is accounted for in the general fund.

r Retirement Contribution Reserve - According to General Municipal Law $6-r, must be used for financing

retirement contributions. The reserye must be accounted for separate and apart from all other funds and a

detailed report of the operation and condition of the fund must be provided to the Board. This reserve is

accounted for in the general fund.

r Capital Reserve - The Capital Reserve Fund is used to pay the cost of any object or purpose for which bonds

111uy b. issued. The creation of a capital reserve fund requires authorization by a majority of the people at any

special or annual meeting. Such authorization is further required for payments from the capital reserve. The

form of the required legal notice for the vote on establishing and funding the reserve and the form of the

proposition to be placed on the ballot are set forth in Section 3651 of Education Law. This reserve is accoirnted

iorin the general fund. Restricted for capital projects fund includes the fund balance for projects that are funded

by the capital reserve.

r Debt Service - Used to account for the accumulation of resources that are restricted to pay debt service' The

fund includes all unused debt proceeds and interest and earnings on temporary investment ofdebt proceeds. This

reserve is accounted for in the debt service fund.

e Unspent Bond proceeds and Energy Performance Contract - Used to account for the financial resources that

are restricted by voter approved propositions for acquisition, construction or major repair of capital facilities.

These restricted funds are accounted for in the capital projects fund.

r Schotarships - Amounts restricted for scholarships are used to account for monies donated for scholarship

purposes, net of earnings and awards. These restricted funds are accounted in the private purpose trust fund,

Unrestricted Resources:

When an expenditure is incurred for which committed, assigned, or unassigned fund balances are available, the District

considers amounts to have been spent first out of committed funds, then assigned funds, and finally unassigned funds, as

needed, unless the District has provitled othelwise in its commitment or assignment actions.

Committed - Includes amounts that can only be used for the specific purposes pursttant to constraints imposed by

formal action of the District's highest level of decision making authority; i.e. the Board of Education. The District has

no committed fund balances as of June 30, 2017 .

Assigned - Includes amounts that are constrained by the District's intent to be used for specific purposes, but are neither

restricted nor committed. This intent can be expressed by the Board or through the Board delegating this

responsibility to the District management through Board policies. All encumbrances in the general fund and school

lunch fund are classified as assigned fund balance. The amount appropriated for the subsequent year's budget ofthe

general fund is also classified as assigned fund balance in the general fund,

Unassigned - Includes the residual fund balance that does not meet the definition of the above four classifications and

are deemed to be available for general use by the District. In other govemmental funds, if expenditures incurred for

specific purposes exceed the amounts restricted, committed, or assigned to those purposes' it may be necessary to

repoft a negative unassigned fund balance in the respective fund.
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Order of Use of Fund Balance:

In circumstances where an expenditure is incurred for the purpose for which amounts are available in multiple fund balance

classifications, (e.g.expenditures related to reserves) the Board will assess the cunent financial condition of the District and

then determine the order of application of expenditures to which the fund balance classification will be charged'

T) Future changes in accounting standards

GASB has issued Statement No. 75, Accounting and Financial Reportingfor Postemployment Benefits Other Than Pensions,

effective for the year ending June 30, 2018. This statement replaces the requiretnents of Statement No. 45, Accounting and

Finqncial Reporting by Employer,r for Postemployment Benefits Other Than Pensions, as qmended, andNo.57, OPEB

Measurements by Ai,gent Employers and Agent Multiple-Employer Plans, for OPEB. StatementNo. 74, Financial Reporting

for postemploymeit Benefit Plans Other Than Pension Plans, establishes new accounting and financial reporting

requirements for OPEB plans.

These are the statements that the District feels may have an impact on these financial statements and are not an all inclusive

list of GASB statements issued. The District will evaluate the impact each of these pronouncements may have on its flrnancial

statements and will implement them as applicable and when material,

2. EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL FUND STATEMENTS AND

THE DISTRICT.WIDE STATEMENTS

Due to the differences in the measurement focus and basis of accounting used in the Fund Financial Statements and the District-

Wide Financial Statements, certain financial transactions are treated differently. The basic financial statements contain a full

reconciliation of these items. The differences result primarily from the economic resource measurement focus of the Statement of

Activities, compared with the current financial resource measurement focus of the governmental funds.

A; Total fund balances of governmental funds vs. net position of eovernmental activities:

Total fund balances of the District's governmental funds differ from net position of governmental activities reported in the

Statement of Net position. This difference primarily results from the additional long-term economic focus of the Statement of
Net Position versus the solely current financial resources focus of the governmental fund Balance Sheets,

B; Statement of Revenues. E,xpenditures and Chanses in Fund Balances vs. Statement of Activities:

Differences between the Statement of Revenues, Expenditures and Changes in Fund Balances and the Statement of Activities

fall into one offour broad categories.

i) Long-term revenue and expense differences:

Long-term revenue differences arise because governmental funds repoft revenues only when they are considered
,,available", whereas the Statement of Activities reports revenues when earned. Differences in long-term expenses arise

because governmental funds report on a moclifietl a!:orual basis, whereas the accrual basis of occounting is used on the

Statement of Activities.

ii) Capital related differences:

Capital related differences include the difference between proceeds for the sale of capital assets reported on Fund

Financial Statements and the gain or loss on the sale of assets as reported on the Statement of Activities, and the

difference between recording in expenditure for the purchase of capital items in the Fund Financial Statements and

depreciation expense on those items as recorded in the Statement of Activities.
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iii) Long-term debt transaction differences:

Long-term debt transaction differences occur because both interest and principal payments are recorded as expenditures

in the Fund Financial Statements, whereas interest payments are recorded in the Statement of Activities as incurred, and

principal payments are recorded as a reduction of liabilities in the Statement of Net Position.

iv) Emolovee benefit allocations:

Expendifures for employee benefits are not allocated to a specific function on the Statemeni of Revenues, Expenditures,

oni Chung6 in Fund Balance based on the requirements of New York State, These costs have been allocated based on

total salary for each function in the Statement of Activities.

STEWARDSHIP" COMPLIANCE AND ACCOUNTABILITY

A) Fund balance limitations:

NyS Real property Tax Law l3 18 limits the amount of unexpended surplus funds a school district can retain to no more than

4o/o of the School District's budget for the general fund for the ensuing fiscal year. Nonspendable and restricted fund balance

of the general fund are excluded from the 4% limitation. Amounts appropriated for the subsequent year and encumbrances

are also excluded from the 4% limitation. At June 30,2017, the Districts unassigned fund balance was4.00o/o of the 2017-

20 l8 budget, which is in compliance with laws and regulations.

B) Budeets:

The District administration prepares a proposed budget for approval by the Board of Ed,ucation for the general fund, the only

fund with a legally adopted budget.

The voters ofthe District approved the proposed appropriation budget for the general fund.

Appropriations are adopted at the program line item level'

Appropriations established by the adoption of the budget constitute a limitation on expenditures {and encumbrances) that may

Ue lncurred. Appropriationt iupw at the end of the fiscal year unless expended or encumbered- Encumbrances will lapse if
not expended in thl suUtequent yrur. Appropriations authorized for the current year are incrpased by the planned use of

specific reserves, and amendments approved the Board of Education as a result of selected newrevenue sources not included

in the original budget (when permitted by law). These supplemental appropriations may occur subject to legal restrictions, if
the Board approves them because of a need that exists which was not determined at the time the budget was adopted. During

the year.ndid tunr 30,2017, the Board approved supplemental appropriations of $3,003,'llTwhich included $37,000 of a

Nasiau Counfy grant, $30,000 of a Bullet grant, $4,200 of a Patterson Partnership grant, fi2,667 of additional outside

donations for various events, appropriation from the workers'compensation reserve for $105;01!0, an appropriation from the

employee benefits reserve for $85,000, and an appropriation from the capital reserve of$2,739,550.

Btrdgets are adopted annually on a basis consistent with GAAP. Appropriations authorized f,or ihe year arc incrcascd by the

amount of encumbrances carried forward flom the prior year'

Budgets are established and used for individual capital project funds expenditures as approved by a special referendum ofthe

District's voters. The maximum project amount authorized is based primarily upon the cust of the project, plus any

requirements for extemal borrowings, not annual appropriations. These budgets do not l,apse and are carried over to

subsequent fiscal years until the completion ofthe projects'

C) Encumbrances:

Encumbrance accounting is used for budget control and monitoring purposes and is reported m a part of the govemmental

funds. Under this method, purchase orders, contracts and other commitments for the expenditure of monies are recorded to

reserve applicable appropriations, Outstanding encumbrances as of yearend are presented as assigned fund balance and do

not represent 
"*prndit 

rrt or liabilities. These commitments will be honored in the subsequent priod. Related expenditures

are recognized at that time, as the liability is incurred or the commitment is paid.

?

1
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4. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS

A) Cash:

The District's investment policies are governed by state statutes and District policy. Resources must be deposited in Federal

Deposit Insurance Corporation (FDIC) insured commercial banks or trust companies located within the state, Permissible

investments include obligations of the U.S. Treasury and U.S. Agencies, repurchase agreements and obligations of New York

State or its localities. Collateral is required for demand and time deposits and certificates of deposit not covered by FDIC

insurance. Obligations that may be pledged as collateral are obligations of the United States and its Agencies and obligations

of New York State and its municipalities. Investments are stated at fair value'

Custodial credit risk is the risk that in the event of a bank failure, the District's deposits may not be returned to it. GASB

directs that deposits be disclosed as exposed to custodial credit risk if they are not covered by depository insurance and the

deposits are either:

A) Uncollateralized;
B) Collateralized by securities held by the pledging financial institution; or

C) Collateralized by securities held by the pledging financial institution's trust department or agent but not in the

District's name,

None of the District's aggregate bank balances not covered by depository insurance were exposed to custodial credit risk as

described above.

f.

Restricted cash represents cash and cash equivalents where use is limited by legal requirements. These assets represent

amounts required by statute to be reserved for various purposes. Restricted cash as of year-end includes $8,781,259 within

the govemmental fund for workers' compensation, unemployment insurance, employee benefit accrued liability, retirement

contiibution, capital reserve, debt service-principal and interest, unspent bond and EPC proceeds, and $913,941 in the

fiduciary funds.

B) Investments:

The District does not typically purchase investments for long enough duration to cause it to believe that it is exposed to any

material interest rate risk, The District also does not typically purchase investments denominated in a foreign currency, and is

not exposed to foreign curency risk.

PARTICIPATION IN BOCES

During the year ended June 30,2017, the District was billed $4,054,709 for BOCES administrative and program costs' The

District's share of BOCES aid amounted to $1,043,202. Financial statements for the BOCES are available flom the BOCES

administrativc officcs at 7l Clinton Road, P.O. Box CS9l95, Garden Cify, New York I1530-9195.

6. DUE FROM OTHER GOVERNMENTS

Due from other govemments at June 30,2017, consisted of:

General Fund
Nerv York State - excess cost aid

New York State - general

BOCES aid

Nassau County taxes receivable

Other districts - charges for services

Nassau County grants

Total - General fund

School Lunch Fund

Federal and state school lunch reimbursements

Special Aid Fund

Federal and state grants

$ 489,274

16,049

469,441

1,234,117

6,508
o{ qo6

$ 2.311.29s

$ 7.762

$ 407.056
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7. CAPITAL ASSETS

Capital asset balances and activiry for the year ended June 30, 2017 , were as follows:

Ileginning
Ilalance Additions Deletions

Capital Assets Not Being Depreciated
Land

Constntction in Progress

Total
CJapital Assets Being Depreciated

Buildings and Improvements
Site Improvements
Machinery and F4uipment
Vehicles

'l'otal

A ccumulated Depreciation
Iluild in gs and Improvements
Site Improvements
Machinery and F4uipment
Vehicles

'lotal
Net Capital Assets Being Depreciated
Net Capital Assets

$ $ $

$__42JnA97 $---6J51J07 s

Depreciation expense was allocated to governmental functions as follows

Ending
Balance

3,484,000

2.838.861 7.762.154
't-762,154

$ 3,484,000
10.501-ol5

r 4-085.0156.322.861

94,556,240

971,022

1,096,408
?a? Rol

54,907

65.112
120.019

36.969
36.969

94,556,240

971,022

1,151,315

421.944

97-O17-471 9'.7,100.521

59,599,702

570,693

706,997

289.443

1,187,799

55,412

56,1 88
11 461 36.969

60,787,501

626,105
763,185
283.941

(61 166.8i5 1.330.866 ?6 q6q o 460732

3s.850.636 0.210.847)

$ 41,162

1,268,557

15,759

5.394

$___rJ30,866

Interfund
Iteceivables Payables Revenues Ii>pentlitures

18,575 $

657,099

$ 2,892,829

487,404

199,648
2o,o-

133,1 86

2,759,643

34.639.789

fi_48J24-894

Function/Program
Creneral Support
Instruction
Transportation
Food Service

Total Depreciation

8. INTERFUNDTRANSACTIONS

Interfund balances and activities at June 30,2017, were as follows:

Interfund
Fund

General
SpecialAid
Debt Service
Capital Fund
Trust and Agency
E>pendable 'l'rust

1,336,703 $

150

13,366

12,707

$

Total Government Activities S-----J3529%. $----J352,Y5 $----J.892,8n $----2.992529

The District transferred $133,186 from the general fund to the special aid fund to cover the Dishict's portion of the summer

school handicapped program.

The District appropriated and transferre d $2,7 59,643 from the general fund to the capital fund for various capital projects.

The District typically loans resources between funds for the purpose of mitigating the effects of transient cash flow issues'

28



EXHIBIT IO

WANTAGH UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED JUNE 30,2OI7

All interfund payables are expected to be repaid within one year.

9. LONG.TBRMLIABILITIES

l,ong-term liability balances and activity for the year are summarized below:

Beginning
Balancc Increas es Decreases

Ending
llalance

Amounts

Due Within
One Year

l-ong-term debt:

Bonds payable

linergy perfomance contmot
Other liabilities:

Net other postemployment

benefit obligations

Workem' compens ation claims payable

Compens ated absences payable

Net pension liability -

proportionate share
'l'otal lon g-term liab ilities

$ 15,815,000 $

9,266,795

M,522,493

477,047

2,936,695

9,456,420

41,669

274,180

2,974,205

t21,992

239,076

5 1,004,708

396,724

2,971,799

$ 1,875,000 $

167,t65

r3,940,000 $

9,099,630

1,950,000

556,879

? R?4 ?04 4.576,644 1.874.309 4.576.644

$-------26.s92-339 $----l4l4EB13 $----J,25JJA7 $--81-989501 $---2J05-879

The general fund is typically used to liquidate long-term liabilities such as bonds payable, energy performance contract' net other

post-employment benefits, workers' compensation claims payable, compensated absences payable and net pension liability.

Bonds payable, which were issued for capital construction, are comprised of the following:

Description
Issue
Date
2015
2008
2013

Final
Maturity

2024
2018
2023

Interest

Interes t
Rate (Yo\

1.00-3.00%
3.50-4.7s%o
2.00-5.00%

I'otal

Outstanding
Amount

$ 6,610,000
880,000

6-450.000

$___l19t0.000

Serial Bonds
Serial Bonds
Serial Bonds

'I'otal

l'he following is a summary of debt service requirements for bonds payable:

Iriscal Year Ending
June 30, Principal

2018
2019
2020
2021
2022

2023-2024
'I'otal

1,950,000 $

2,035,000
2,100,000
2,165,000
2,235,000
? 455 000

s 2,363,315
2,381,000
2,380,450
2,381,400
2,379,400
3.530.275

$_____l!t15*900

$ 413,375

346,000
280,450
216,400
144,400
7\ )1\

$-------L39t0$00 S---l;175900

The following is a summary of debt service outstanding and requirements for the energy performance contract:

Description

Issue

Date

Final

MaturiW

Interest

Rate

Outstanding

Amount

Energy performance contract 20t6

29
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I;iscal Year Ending

June 30.

Enersv Perfirrmance Contract

Principal Interest Total

2018

20t9
2020
2021
2022

2023-2027
2028-2031

'l'otal

$ 208,339

195,317

181,991

168,352
154,395

550,924

t54,1Q4

$

$---9-092.630 $------t,5)iA2, $---l0J[-052

$ 693,444
(147,602)
(13,r l3)
t33.219

$_____66s94!

10. DEFERRED AMOUNTS FROM REFUNDING OF DEBT

In prior years, the District defeased certain general obligations with the proceeds of new bonds. The difference in the carrying

value of refunded debt and its reacquisition price, (net of issuance costs) of $598,1 16 (deferred outflow) and premium on

obligation of $156,717 (defened inflow) received on the 2016 advance refunding is being amortized on the District-Wide

Financial Statements using the straight-line method over 9 years, the average remaining time to maturity of the refunded bonds'
'l'he current-year net amortization is$49,547 and is included as an increase to interest expense on the government-wide financial

statements. The difference in the carrying value of refunded debt and its reacquisition price, (net of issuance costs) of S626,597

received on the 20 l4 advance ref'unding is being amortized on the District-Wide Financial Statements using the straight-line

method over l0 years, the average remaining time to maturity of the refunded bonds. The current-year amortization is $62,660

and is included as a reduction to interest expense on the government-wide financial statements.

II. PENSION PLANS

A) New York State and Local Emnlovees' Retirement Svstem (ERS):

(a) Plan description

The District participates in the New York State and Local Employees' Retirement System (the System). This is a cost-sharing

multiple-employer public employee retirement system. The System provides retirement benefits as well as death and disability

benefits.

The net position of the System is held in the New York State Common Retirement Fund (the Fund), which was established to

hotd all net assets and record changes in plan net position allocated to the System. The Comptroller of the State of New York

serves as the trustee of the Fund and is the administrative head of the System. System benefits are established under the

provisions of the New York State Retirement and Social Security Law (RSSL). Once a public employer elects to participate in

ihe System, the election is irrevocable. The New York State Constitution provides that pension membership is a contractual

relationship and plan benefits cannot be diminished or impaired. Benefits can be changed for future members only by

enactment of a Stite statute. The District also participates in the Public Employees' Group Life Insurance Plan (GLIP), which

provides death benefits in the form of life insurance. The System is included in the State's financial report as a pension trust

fund. That repoft, including information with regard to benefits provided, may be found at

www.oss.state.ny.us/retire/publications/index.php or obtained by writing to the New York State and Local Retirement System,

I l0 State Street, Albany,NY 12244.

ss6,879 $

569,901

583,227

596,866
610,823

3,275,166
) qoA 76.R

765,218
765,218
76s,2r8
765,218

765,218
3,826,090
3.060.t\72

Interest on long-term debt for the year was composed of:

Interest paid
l,ess: Interest accrued in the prioryear
Les s : A mo rt izatio n d e ferred amo u nts from refu n d in g

Plus: Interest accrued in the cun'ent yea
'l'otal interest expense on long-term debt
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(b) Contributions

'l'he System is noncontributory for employees who joined prior to July 28, 1976. For employees who joined after luly 27,

1976, and prior to January 1, 2010, employees contribute 3% of their salary for the first ten years of membership. Employees

who joined on or after January l, 2010 are required to contribute 3Yo of their annual salary for their entire working career.

Under the authorify of the NYSRSSL, the Comptroller annually certifies the actuarially determined rates expressly used in

computing the employers' contributions based on salaries paid during the Systems' fiscal year ending March 31. All required

contributionsfortheNYSERSfiscalyearendedMarch3l,20lT,werepaid. Therequiredcontributionsforthecurrentyear
and two preceding years were:

Amount
2017 $ 1,007,553

2016 s 1,297,426

2015 $ 1,1 18,958

(c) Pension assets. liabilities. pension expense. and deferred outflows and inflows of resources related to pensions

At June 30,2017, the District reported a liability of $2,275,550 for its proportionate share of the net pension liability' The net

pension liability was measured as of March 31,2017, and the total pension liability used to calculate the net pension liability

was determined by an actuarial valuation as of that date. The District's proportion of the net pension liability was based on a

projection of the District's long-term share of contributions to the System's relative to the projected contributions of all

participating members, actuarially determined. This information was provided by the ERS System in reports provided to the

District.

At June 30,2017 , the District's proportion was .0242177 percent which was an increase of .0000791 percent over prior year's

proportion.

For the year ended June 30, 2017,the District recognized pension expense of $1,424,456. At June 30,2017, the District

reported defened outflows ofresources and deferred inflows ofresources related to pensions from the following sources:

Deferred Outflows Deferred Inflows
ofResources ofResources

$ 57,023 $
777,411

454,520

354,916

345,55s

253.204
$ 1.897,074 $ 345,555

Amounts reporled as deferred outflows of resources related to pensions resulting Aom District contributions subsequent to the

measurement date will be recognized as a reduction of the net pension liability in the year ended June 30,2018, Other amounts

reported as deferred outflows ofresources and deferred inflows ofresources related to pensions will be recognized in pension

expense as follows:
Plan year ended

2018

2019
2020
2021

(d) Actuarialassumptions

The total pension liability as of the measurement date was determined by using an actuarial valuation as noted in the table

below, with update procedures used to roll forward the total pension liability to the measurement date. The actuarial valuation

used the following actuarial assumptions:

Differences between epected and actual eryerience
Change of Assumptions
Net difference between projected and actual eamings on

Pensions plan investments
Changes in proportion and differences between the District's contributions

and proportionate share of contributions
District's contributions subsequent to the measurement date

Total

s
$

$

$

551,684

55r,684
472,298

(277,351)
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Annuitant mortality rates are based on April l, 2Ol0 - March 31,2015 System's experience with adjustments for mortality

improvements based on MP-2014,

The actuarial assumptions used in the April 1,2016 valuation are based on the results of an actuarial experience study forthe

period April 1,2010 - March 31,2015,

The long term expected rate of return on pension plan investments was determined in accordance with Actuarial Standard of
Practice (ASOP) No. 27, Selection of Economic Assumptionsfor Measuring Pension Obligations. ASOP No' 27 provides

guidance on the selection of an appropriate assumed investment rate of retum. Consideration was given to expected future real

iates of retum (expected returns, net of pension plan investment expense and inflation) for equities and fixed income as well as

historical investment data and plan performance.

Best estimates of arithmetic real rates of return for each major asset class included in the target asset allocation as of March 31,

2016 are summarized below:

Measurement date

Actuarial valuation date

Interest Rate

Salary scale

Decrement tables

Inflation rate

Asset Class

March 31,2017

April 1,2016

7.0%

3.81%

April 1,2010 - March 31,2015
System's E>perience

2.5Yo

Target
Allocation

l,ong-Term
Erpected Real
Rate of Retum

Domestic equity
Intemational equity
Private equity
Real estate
Absolute retum strategies
Opportunistic portfolio
Real assets
Bonds and mortgages
Cash
Inflation-indexed bonds

36.0%
14.0%

10.0%

10.0%

2.0%
3.0%
3.0%
17.0%

1,0%

4.0%

455%
6.35%
7.75%
s.80%
4.00%
5,89%
5.54%
131%

-0.25Yo

4.00%

(e) Discount rate

The discount rate used to calculate the total pension liability was 7.0%o. The projection of cash flows used to determine the

discount rate assumes that contributions from plan members will be made at the current contribution rates and that

contributions from employers will be made at statutorily required rates, actuarially. Based upon the assumptions, the System's

fiduciary net position wai projected to be available to make all projected future benefit payments of current plan members.

Therefore the long term expeited rate of return on pension plan investments was applied to all periods of projected benefit

payments to determine the total pension liability.

(f) Sensitivitv of the nroportionate share of the net pension liabilitv to the discount rate assumption

The following presents the District's proportionate share of the net pension liability calculated using the discount rute of 7 .IYo,

as well ur, *hui the District's proportionate share of the net pension liability would be if it were calculated using a discount rate

that is l-percentage point lower (6.0%) or l-percentage-point higher (8.0%) than the current rate:
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l% Current 1%

Decrease AssumPtion lncrease

rc.o%\ (7.0%\ (8.0%)

Enployer's proportionate share of
the net pension (liability) asset S (7,267,657) S (2,275,550) S 1,945,266

(g) Pension plan fiduciarv net position

The components of the current-year net pension liability (expressed in thousands) of the employers as of the April 1 , 20 I 6

valuation date is as follows:

Emp loyers' total pens ion liab ility
Plan fiduciary Net Position
Employers' net pens ion liability

Ratio of plan fiduciary net position to the
Employers' total pens ion liab ility

$ (r77,400,s86)
r 68 004 363

$--19395223)

94.70%

(h) Pavables to thc pension plan

The employer contributions for the fiscal year ended June 30,2017 are paid annually to the System based on the System's

fiscal year which ends on March 3 1 . Accrued retirement contributions as of June 30, 2017 represent the projected employer

contribution for the period April 1,2017 through June 30, 2017 based on paid ERS wages multiplied by the employer's

contribution rate, by tier, Accrued retirement contributions as of June 30, 2017 amounted lo $253 ,204 .

B) New York State Teachers' Retirement Svstem (TRS):

(a) Plan description

The District participates in the New York Teachers' Retirement System (the System), This is a cost-sharing multiple-employer

public employee retirement system. The System provides retirement benefits as well as death and disability benefits.

The TRS was created and exists pursuant to Article 1l of the New York State Education Law. TRS is administered by the

System and govemed by a ten member board to provide these benetits to teachers employed by participating employers in the

Siate of New york, exciuding New york City. The System provides benefits to plan members and beneficiaries as authorized

by the New york State Lawind may be amended only by the Legislature with the Govemor's approval. Benefit provisions

vary depending on date of membership and membership class (6 tiers). TRS issues a publicly available financial report that

contains basic financial statements and required supplementary information for the System. For additional plan information

please refer to the NySTRS Comprehensive Annual Financial Report which can be found on the TRS website located at

www.nystrs.org.
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(b) Contributions

Pursuant to Article 11 of the New York State Education Law, employers are required to contribute at an actuarially

determined rate adopted annually by the Retirement Board. l'ier 3 and Tier 4 members who have less than 10 years of service

or membership are required by law to contribute 3Yo of salary to the System. Tier 5 members are required by law to contribute

33% of salary throughout their active membership. Tier 6 members are required by law to contribute between 3Yo and 6Yo of
salary throughout their active membership in accordance with a schedule based upon salary earned. Pursuant to Article 14 and

Article 15 of the Retirement and Social Security Law, those member conhibutions are used to help fund the benefits provided

by the System. However, if a member dies or leaves covered employment with less than 5 years of credited service for Tiers 3

and 4, or l0 years of credited service for Tiers 5 and 6, the member corttributions with interest calculated aI 5%oper annum arc

refunded to the employee or designated beneficiary. Eligible Tier 1 and Tier 2 members may make member contributions

under certain conditions pursuant to the provisions of Article I I of the Education Law and Article 1 I of the Retirement and

Social Security Law. Upon termination of membership, such accumulated member contributions are refunded. At retirement,

such accumulated member contributions can be withdrawn or are paid as a life annuity. The required employer contributions

for the current year and two preceding years were:

Amount

3,962,795

4,396,082
5,662,999

(c) Pension assets" liabilities. pension expense. and deferred outflows and inflows of resources related to Densions

At June 30,2017,the District reported a liability of $2,301,094 for its proportionate share of the net pension liability. The

net pension liability was measured as of June 30, 2016, and the total pension liability used to calculate the net pension

liability was determined by an actuarial valuation as of June 30,2015, The District's proportion of the netpension liability

was based on a projection of the District's long-term share of contributions to the pension plan relative to the projected

contributions of all participating members, actuarially determined.

At June 30,2016, the District's proportion was .214846 percent, which was a decrease of .0003 13 percent from its
proportion measured as June 30, 2015.

For the year ended June 30, 2017,the District recognized pension expense (credit) of $3,810,494. At June 30,2017, the

District reported deferred outflows of resources and defened inflows of resources related to pensions from the following

sources:

Defened Outflows Deferred Inflows
ofResources ofResources

$ 747,524

2011

2016
2015

$

$

$

Differences between e>,pected and actual experience

Change ofAssumptions
Net difference between projected and actual eamings on

Pensions plan investments
Changes in proportion and difFerences between the District's

contributions and proportionate share of contributions
District's contributions subsequent to the measurement date

Total

$

13,108,497

5,174,069

44,396
? q6) 195

13,978

$-22289J51 g-----J5J.592

Amounts reported as deferred outflows/inflows of resources related to pensions resulting from District contributions

subsequent to the measurement date will be recognized as a reduction of the net pension liability in the plan year ended June

30,2017. Other amounts reported as deferred outflows of resources and defened inflows of resources related to pensions

will be recognized in pension expense as follows:
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Plan vear ended
2017

2018

2019
2020
2021

Thereafter

$

$

$

$

$

$

1,6M,725
1,604,725

5,623,050

4,372,832
2,007,816
2,352,312

(d) Actuarial assumptions

The total pension liability for the June 30,2016 measurement date, was determined by using an actuarial valuation as of June

30,20 15, with update procedures used to roll forward the total pension liability to June 30,2016. The actuarial valuation

used the following actuarial assumptions:

Investrnent Rate of Retum 7.5%n cornpounded annually, net of pension plan invcstment

erpense, including inflation.

Rates of increase differ based on service .

'Ihey have been calculated based upon recent NYSTRS member

experience.

Projected salary increases

Service
5

l5
25

Rate
4.72Yo

3.46Yo

2.37vo

1.90Yo35

Pro.jected COI,As 1.5olo compounded annually'

In f'lation rate 2.5%o

Annuitant mortality rates are based on July 1, 2009 - June 30,2014 System's experience, with adjustments for mortality

improvements based on Society of Actuaries Scale AA.

The actuarial assumptions used in the June 30,2016 valuation were based on the results of an actuarial experience study for

the period July 1,2009 to June 30,2014.

The long-term expected rate of return on pension plan investments was determined in accordance with Actuarial Standard of
Practice (ASOP) No. 27, Selection of Economic Assumptions for Measuring Pension Obligations ASOP No. 27 provides

guidance on the selection of an appropriate assumed investment rate of return. Consideration was given to expected future

ieal rates of return (expected returni, net of pension plan investment expense and inl'latiott) for each lrajor asset class as wcll

as historical investment data and plan perfcrrmance.

Best estimates of arithmetic real rates of return for each major asset class included in the System's target asset allocation as

of the valuation date of June 30, 2015 are summarized in the following table:

2.5Yo

Target
Allocation

[,ong-Term
Eryected Real
Rate ofRetumAsset Class

Domestic equity
tntemational equity
Real estate
A ltemative investments
Domestic fixed income securities

37.jvo
18.0%
10.jy:o

7.0%
t7.Uvo

6.lvo
7.3%
5.4Yo

9.2Yo

l.UYo

35



EXHIBIT IO

WANTAGI{ UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED JUNE 30,2017

fe'l Discount rate

The projection of cash flows used to determine the discount rate of '1 .5Yo assumed that contributions from plan members will

be made at the current member contribution rates and that contributions from school districts will be made at statutorily

required rates, actuarially determined. Based on those assumptions, the System's fiduciary net position was projected to be

available to make all projected future benefit payments of current plan members. Therefore; the long-term expected rate of
return on pension plan investments was applied to all periods of projected benefit payments to determine the total pension

liability.

(f) Sensitivitv of the proportionate share of the net pension liability to the discount rate assumDtion

l'he following presents the District's proportionate share of the net pension liability calculated using the discount rate of
7.5vo, as wefi as what the School Districts' proportionate share of the net pension (liability) asset would be if it were

calculated using a discount rate that is l-percentage-point lower (6.5%) or 1-percentage-point higher (8'5%) than the current

rate:

Ratio of plan fiduciary net position to the

Employers' total pension (liability)

lYo Cutrent
Decrease Discount Rate

rc.sYo\ (7.5%\

$ (30,023,002) $ (2,301,094) $

99.01%

lYo

Increase
(8.s%)

20,950,589Proportionate share of the District's net (liability)

(g) Pension plan fiduciarv net position

The components of the current-year net pension liability of the employers as of the June 30, 2015 valuation date is as

follows:

Employers'totalpension (liability) $ (108,577,184,039)

Plan fiduciary Net Position 107.506,142-099

Employers'net pension liabilify S--J1OZL-041-210)

(h) Payables to the pension Plan

The employer contributions for the fiscal year ended June 30, 2Ol7 are paid to the System in September, October and

November through a state aid intercept, with a balance to be paid by the District, if necessary. Accrued retirement

contributions u, of Jun" 30,2017 repreient the projected employer contribution for the fiscal year June 30, 2017 based on

paid TRS wages multiplied by the employer's contribution rate, by tier and employee contributions for the fiscal year as

reported to th; TRS System. Accrued retirement contributions as of June 30,2017 amounted to $4,120,022.

12 OTHER POSTEMPLOYMENT BENEFITS

A) Plan descrintions:

The District provides medical, Medicare Part B and dental benefits to retirees and their covered dependents. The District

contributesbefween 50yoand85%ofthecostof insuranceforeligibleretirees'medical benefitsdependingontheemployee

group. The District also reimburses the employee and dependent spouse for the full cost of Medicare Part B. The District

Iontiibutes towards the cost of eligible dependents during the retiree's lifetime. Dependents may pay from l'Yoto20Yofor

coverage, Currently there are approximately 757 current and former employees participating in the District's other

postem-ployment benefits (opEB) pian. rhe benefits provided to employees upon retirement are based upon provisions in

various contracts that the Districthas in place with different classifications of employees. All active employees who retire or

are disabled directly from the District and meet eligibiliry criteria will participate. NYSHIP Empire Plan (the "Plan") is a

single-employer dehned benefit healthcare plan administered by New York State. The Plan provides medical insurance

Uen-ents to eiigiUte retirees and their spouses. Article 37 of the Statutes of the state assigns the authority to establish and

amend benefit provisions to the district.
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The Plan does not issue a standalone publicly available report since there are no assets legally segregated for the sole purpose

ofpaying benefits under the Plan.

B) Fundins policv:

F'or the District's OPEB Plan, contribution requirements of the plan members and the District are established by the Board of
Education. The District's annual other post-employment benefit (OPEB) cost (expense) for each plan is calculated based on

the anrutal required contribution of the employer (ARC), an amount actuarially determined in accordance with the parameters

of GASB Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal

cost each year and to amoftize any unfunded actuarial liabilities over a period not to exceed thirty years. The District

currently contributes enough money to the Plan to satisfy current obligations on a pay-as-yott-go basis,

C) Annual required contribution:

Normal cost
Amortization of unfunded actuarial liability
Interes t
Annual required contribution

D) Reconciliation of net OPEB oblisation:

Annual required contribution
Interest on net OPEB obligation
Adjustment to annual required contribution
Annual OPEB cost (erpense)
Net expected OPEB contributions made during the year

Increase in net OPEB obligation
Net OPEB Obligation at the Beginning of the Year

Net OPEB Obligation at the End of the Year

E) Trend information:

$ 4,742,706
5,254,583

1qq oa6

$____l-0-197235

10,197,235

1,339,672
(2.080,4T\
9,456,420

(2.974.205)

6,482,215

44.522.493

$_ll*001J08

$

Fiscal Year Ending
Endine

Annual
Net OPEB

Cost
OPEB E>pense

Contribr.rted
%o ofExpense
Contributed

Net OPEB
Obligation

June 30,2015
June 30, 2016

June 30,2017

$ 9,340,532 $

$ 9,416,619 S

$ 9,456,420 $

2,780,211
2,833,091

2,974,205

29.8%
30.1%
'3t.5%

38,070,214
44,653,742

51,004,008

$
$

$

F) Funded status:

ActuarialAccrued Liability (AAL) at July 1,2016
Funded OPEB Plan Assets
Unfunded Actuarial Accrued Liability (UAAL)

Covered Payroll

$ 123,367,996

s___Jn36JS95

$ 40,282,079

G) Actuarial methods and assumntions:

The entry age normal actuarial cost method was used to value the actuarial accrued liability and normal cost. Under this

method, itre normat cost of the Plan is the sum of amounts necessary to fund each active member's normal retirement benefit

if paid annually from entry age to assumed retirement age. Entry age is the age at which the employee would have been first

eligible for thi plan, if ii naa Ueen always in effect. The normal cost for each participant is expected to remain a level

pri..ntug. of the employee's salary. The normal cost for the plan is the difference between total normal cost for the year and

the anticipated memter-contributions for that year. The present value of future benefits that relates to service before the

JI



EXHIBIT 10

WANTAGH UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED JUNE 3O,2OI7

valuation date is the total past service liability. The unfunded past service liability is the difference between total past service

liability and any assets. The amount is amortized over 30 years on an open basis.

Significant methods and assumptions were as follows:

Actuarial valuation date

Actuarial cost method
Amortization method
Amortization period
Amortization period in years

Actuarial assumptions:
Funding interest rate

I-Iealthcare infl ation rate

Fiscal year that the rate reaches the ultimate trend rate

Unpaid claims at beginning of year

Incurred claims and claim adjustment expenses

Claim payments
Unpaid claims at year end

July 1,2016
Entry Age Normal

Level dollar (open basis)

Single amortization period
30

3.00%
7.50%to 4.50Yo

June 30,2022

Amounts
E>{rended

13. RISK MANAGEMENT

A) General:

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; injuries to

ernployees; enors and omissions; and natural disasters. These risks.are covered by a combination of self-insurance reserves

and commercial insurance purchased from independent third parties. Settled claims from these risks have not exceeded

available reserves and commercial insurance coverage for the past three years.

B) Consortiums and self-insured plans:

The District has established a self-insured plan for risks associated with workers' compensation claims. Liabilities of the plan

are reported when it is probable that a loss has occured and the amount of the loss can be reasonably estimated' Liabilities

include an amount for reported claims which were incurred on or before year-end but not paid. Liabilities do not include an

amount for reported claims which were incurred on or before year-end but not reported (IBNR). Had an actuary valuation

been performed, the liability amount may have significantly changed. Claims activity is summarized below:
2017 2016

$ 477,047 $ 569,905
41,669 41,107

(r2r"992\ fi34.565)
s 396.724 s 477.047

14. FUND BALANCES

The following is a summary of the change in general fund restricted fund balance during the year ended June 30,2017

Reserve

Balance at
0710t/16 Additions

Balance at
06t30/17

Workers'compensation
Unemp loyment ins urance

Employee benefit accrued liability
Retirement contribution
Capital reserye

Total L-__---3.9MJA5 $-------240385

$ 641,598 $

225,735

1,432,027

3,0t8,207
2.727-179

$ 105,000 $

1 50,000

300,000

2.739.5s0

$______12%J50

743,902

226,759

1,289,523

2,731,897

207,304

1,024

6,496
13,690
1)'111

38
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EXHIBIT IO

WANTAGH UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED JUNE 30,2017

I5. COMMITMENTS AND CONTINGENCIES

A) Grants;

The District has received grants, which are subject to audit by agencies of the state and federal govemments' Such audits may

result in disallowancer und u request for a retnrn of funds. Based on prior audits, the District's administration believes

disallowances, if any, will be immaterial,

B) Litieation:

As of June 30,2011 ,we are unaware of any pending or threatened litigation or unasserted claims or assessments against the

District which rcquirc disclosure.

C) Operatins Leases:

The Disfrict leases various types of equipment under non-cancelable operating leases. Rental expense for the year was

$103,502, The minimum remaining operating lease payments are as follows:

Fiscal Year
Ending June 30. Amount

2018 $ 97,583

2ol9 7 5,891

2o2o 59,580

I6. FUND BALANCES - ASSIGNED - GENERAL FUND

A) Assisned: Appropriated

The amount of $2,048,000 has been designated as the amount estimated to be appropriated to reduce taxes for the fiscal year

ending June 3 0, 20 I 8 in the general fund.

B) Assigned: Unapnropriated

All encumbrances are classified as assigned fund balance. At June 30,2017 , the District encumbered the following amounts:

Assigned: Unappropriated Fund Balance

General Fund
General Support $ 149'360

Instruction 54.673

s 204.033

17. TAX ABATEMENTS

The Nassau County Industrial Development Agency, established by Article l8-A of General Municipal Law of New York State,

under the authorify of New york Staie Municipal Law Section 922, entered into various property tax abatement programs for

the purpose of economic development, and general prosperity and economic welfare of the County. The Dishict's properry tax

revenue was reduced by $70,72i for these p.ogruri. The District received Pa)rment in Lieu of Tax (PILOT) payments totaling

$66,696 for these programs during the fiscal year'

The District also receives pILOT's from the County related to the Long Island Power Authority (LIPA)' These PILOT's are not

considered tax abatements as the purpose of this agreement was not to abate taxes.

18. SUBSEOUENTEVENTS

Events that occur after the Statement of Net Position date but before the financial statements were available to be issued must be

evaluated fbr recognition or disclosure. The effects ofsubsequent events that provide evidence about conditions that existed at

the Statement of Net position date are recognized in the accompanying financial statements. Subsequent events which provide

evidence about conditions that existed aftei the Statement of Net Position date require disclosure in the accompanying notes'

Management evaluated the activity of the District through the date of this report and concluded that no subsequent events have

oc"u..id that would require recognition in the financial statements or disclosure in the notes to financial statements'
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ST JPPT,EI\IEN'I'AI, SC[IEDT]LE I

WANTAGII I]NION F'REE SCIIOOL DISTRIC'T
SCIIEDI"II,E OII RT]VI],NTJF]S, F]XPENDITI.JRES, AND CIIANGES IN F'TIND BALANCE

BUDGE'T AND AC'I'IjAI. - GT]NERAI, FUND

F'OR'I'IIE FISCAL YIiAR tlNDll,D.ItlNE 30, 2017

Original
Budget

Irinal
Budget Actual

Final Budgct

Variance With
Actual

237,830

(.s.720-478)

$ (5.482.648)

Final Budgct
Variance With

Achral
And Encumbrances

Revenucs
[,ocal sources

Real property taxes

S'IAR and otller real property tax itcms
Charges fbr serv'ices

tJsc of money and property
Sale ofproperty and compensation for loss

lv{iscellancous
State aid

F'ederal aid
'fotal revcnues

0ther financing sources
Appropriated fund balance aud reserves

'l'otal revenues and other financing sources

Ilxpend.itu res
Gcneral support

Lloard ofeducation
Ccntral administration
Finance
Staff
Central services
Special itents

'l'otal general support
Instruotion

lnstruotion, administration, and improvement
'l'caching - regular school
Programs fbr childrcn rvith special needs

Occupational educatiott
'feaching - spccial school
Instructional media
Pupil services

Total instruction

Pupil transportation
Employee bencfits

Debt service - principal
Debt service - interest

'l'otal expenditures

Other financing uses
'l'ransfers to other funds

1'otal expenditures and othcr financing uses

Net change in fund brlance

Fund balance - beginning of year

$ 5s,954,09s

845,198
244,656
241,236

$ 48,47r,394 $

8,327,899
241,656
241,236

48,509,620

8,382,0 l6
162,907
230,085

"13,922

350,465
t6,159,823

1{',t{

38,226

54,17
(8 l,74e)
(l r,lsl)
73,922

231,34'l
(6e,397)

? {l{

$

75,250
t6,t99,220

ll9,l18
16,229,220

73,ss9,655 73,633,523 73,871,353

2.790.929 5 7?O 41R

$ 76.350.5tt4 $ 79.354.001 71 R7l i5'1

Original
iJudget

I:inal
Budget

Year-End
F,ncumbrancesAotual

$ $92,799
358,446
834,852
305,8 I s

5,552,t36
936j32

108,924
369,270
838, r 20
327,076

5,884,4 I 9

932.648

97 ,715 $

367,588
804,508
316,285

5,52t,409
c).lt to?

tt,209
1,682

33,612
l 0,79 I

2t3,650
I 1<l

$

149,360

R ORO 5RO 8.460.457 R 01R RO2 r 4q 160 )17 )q5

3,501 ,980
24,846,515

9,434,692
482,804
295,865

2,191,957
1 

'{q6 
lR7

3,554,267
24,739,165

9, I 88,866
482,226
229,683

2,676,068
3.992.915

3.5t9,721
24,466,453

8,800.52 1

4 I 3,586
149,7 04

2,629,657
i Rss OgR

34,546
234,338
3 8 8,345

68,640
79,979
4t,779
86,1 50

38,374

4 ,632
A41

44.650.000 44 R61 190 43.87 4.740 <a 41"1, q11 777

3,309,661
16,9&6,07 t

2,100,936
663.336

3,28t,921
17,099J32
2,042,165

111' lil7

3,050,664
t6,779,849
2,042,t65

b93.444

231,257
3 19,483

1A AA1

75,790,584 76,46r,172 74,479,664 204,033 I,77',7 ,475

560.000 ) Rq) R?Q 2.892.829

$___16J50184 $-*19ff4-001 '17 1't) 491 $ ___204-033 $--------lJJ1aE

(3,50 r, l 40)

r1RrR 1',t 5

Fund balance - end of year $-l0J-I7ll5

Notes to Required Supplementary Information

'l'he District administration prepares a proposed budgct for approval by the Board ofEducation for the general fund,

the only fund rvith a legally adopted budget.

'fhe budget is adopted annually on a basis consistent with GAAP. Appropriations authorized for the year are increased by the

amount o1'encumbrances carried tbrward tiom the prior year.

See Paragraph on Supplementary Schedules Included in Auditor's Report
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SUPPLEMENTAL SCHEDULE 2

WANTAGH UNION FREE SCHOOL DISTRICT
SCHEDULE OF'FUNDING PROGRESS FOR OTHER POSTEMPLOYMENT BENEFITS

JUNE 30,2017

Actuarial
Valuation

Date

Actuarial
Value of

Assets
(a)

$

$

$

$

Actuarial
Accrued

Liability-Projected
Unit Credit

(b)

Unfunded
Actuarial Accrued
Liability (UAAI-)

(b)-(a)
F'unded Ratio

(a)/(b)
Covered Payroll

(c)

UAAL as
o/o of

Covered Payroll

tft)-(a)l/(c)

July l,2010
July l, 2012

July l,2014
July 1,2016

$

$

$

$

82,294,108 $

87,023,09 r $

94,496,926 $
123,367,996 $

82,294,108
87,023,091
94,496,926

123,367,996

N/A
N/A
N/A
N/A

$

$

$

$

27,886,299
34,576,013

39,785,289
40,282,079

295.lo/o

25t.',|%
237.sYo

3063%

See Paragraph on Supplementary Schedules Included in Auditor's Report.
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WANTAGH UNION FREE SCHOOL DISTRICT
SCHEDULE OF LOCAL GOVERNMENT CONTRIBUTIONS

FOR THE FISCAL YEARS ENDED JUNE 3O,2OI7

ERS Pension Plan

Last l0 Fiscal Years

2017 20r6 2015 2014 2013 2012 201 I 20r0 2009 2008

$t,007,553$1,297,426S1,118,958$1,132y'3s$968,140$889,735S689,0s4$34320ss478,051$477,201Contractually required contribution

Contributions in relation to the

contractually required confibution

Contribution defi ciency (excess)

District's covered-ERS

employee payroll

Contributions as a percentage of
covered-employee payroll

Contributions in relation to the

contractually required contribution

Contribution defi ciency (excess)

School district's covered-TRS

employee payroll

Contributions as a percentage of
covered-employee payroll

l -007.553

$

3962.795

$

t.297.426

4.396.082

l. I I 8-958

$

qqq

I 132415

5 tR7 157

968. I 40

3.697.374

$

889-735 o54

$

<7q) ) 6760,91

$

2.527.551 2.535-212

343.205

1.914,703

478.05 l 477 201

s q $ $ $ s

$7.00s.938$6,613,670$s,968,6895s,74s,201 $s,692,'77s$5,876,070$s,903.666$s,671,835$6,648,0s1 $5,5s3,120

t4.J8% 19.6204 18.7 5o/o 19.7 lo/o l'1.O|V. l5.l40A 11.67% 6.05% 7 19% 8.59o/o

TRS Pension PIan

Last 10 Fiscal Years

2011 2016 2015 2014 2013 2012 201 I 2010 2009 2008

Contractually required conkibution s 3,962,795 $ 4,396,082$ 5,662,999$ 5,187,357$ 3,697,374$ 3,435,'1925 2,676,091 $ 1,914,703$, 2,527,551 s 2,535,212

$ s $ s $ $ $

$34,t03,227$33,152,956$32,304,615$31,922,196531,227,821 530,925,220$31,04s,134$30,932,201 $33,126390$29,040,231

lt.62% t3.26% 17.53V. 16.25% lt.84% ll.ll%o 8.62y" 6.r9% 7.63% 873%

See Paragraph on Supplementary Schedules Included in Auditor's Report.



SUPPLEMENTAL SCHEDULE 4

WANTAGI{ I'NION F'REf, SCHOOL DISTRICT
SCIIEDUI,E OF TTIIi LOCAI, GOVERNMENT'S PROPORTIONATE SHARE OF TIIE NET Pf,NSION ASSET (I,IABILITY)

FOR TIIA FISCAI, YEARS ENDED JUNE 30, *

ERS Pension Plan

20t7 2016 2015 2014

0.024139% 0.0229740/o 0'0229740/o

$ (3,874,309) $ (776,119) $ (1,038,165)

$ 1,018,444 $ 5,968,689 $ 5,745,207

54j3o/o 13.00% 18.07%

90.7o/o 97.9% 97 .2%

District's proportion olthe net pension (liability)

District's proportionate share ofthe net pension (liability)

District's covered-ernployee payroll

Distlict's proportionate share ofthe net pension (liability) as a percentage ofits covercd-employee payroll

Plan fiduciary net position as a percentage oftotal pension (liability)

TRS Pension PIan

l)istrict's Proportion ofthe net pension asset (liability

District's proponionate share ofthe net pension asset (liability)

District's covered-employee payroll

District's proportionate shafe ofthe net pension asset (liability) as a percentage ofits covered-ernployee payroll

Plan fiduciary net position as a percentagc oftotal pension asset (liability)

*'l'he amounts presented fbr each fiscal year \vere detennined as ofthe measurement date ofthe plans.

See Paragraph on Supplementary Schedules Included in Auditor's Report.

$

$

0.02421"t7%

(2,275,ss0)

7,036,845

3234%

94.7%

2017 2016 2015 20t4

$

0.2t4846%

(2,30 1,094)

33,1s2,9s6

6.94o/o

99.01o/o

$

$

0.2151s9%

22,348,134 $

32,304,615 $

69.t8%

1t0.46%

0.21,61060/o 0.2130170/o

24,072,842 $ 1,402,192

3t,922,196 $ 31,227,821

7 5 .41% 4.49o/o

l l 1.48% 100.70%
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SUPPLEMENTAL SCI{EDULE 5

WANTAGH UNION FREE SCHOOL DIS'I'RICT
SCTIEDULES OF CHANGB FROM ADOPTED BI-IDGET TO FINAL BUDGET - GENERAL FUND

AND REAL PROPERTY TAX LIMIT
FOR THE FISCAL YEAR ENDED JUNE 30' 2017

Change from adopted budget to final budget

Adopted budget

Add: I'rior ycar's cncumbranccs

Original budget

Add: Budget revisions-Community donations

Nassau Cottnty grants

Patterson PartnershiP Grant
Bullet Grant-li.S. STEAM Lab

Appropriation of capital reselve

Appropriation of rvorkers compensation reserve

Appropriation of ernployee beneflts reserve

Final budget

Scction I318 of lleal Property Tax Law Limit Calculation

20 17-1 8 voter-approved cxpenditure budget

Maximum allowed (4% of 2017'18 budget)

General Fund lrund Balance sub.iect to Section 1318 0l Real Property 'l'ax [,aw

Unrestricted fund balance:

Assigned fund balance

Unassigned fund balance
'l'otal unrestricted fund balance

Less:

Appropriated fund balance

Encumblances included in committed and assigned fr"rnd balance

Total adjustments

General Fund Fund Balance Subject to Section l3l8 of Real Property'l'ax Law

Actual percentage

2,252,033
3.071-981

$ 76,204,655

14s.929"

76,350,584

2,667

37,000

4,200
30,000

2,739,550
105,000

R< noo

$ 79-354.001

s 76.872.623

$___3-024-905

$ 3.07 1.98 I

4.00%

s.324.0141

$

see Paragraph on Supplementary schedules Included in Auditor's Report.
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WANTACH UNION FREE SCHOOL DISTRICT

SCHf,DULE OF PROJECT EXPENDITURES - CAPITAL PROJECTS FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 20I7

Methods of Finmcing

SUPPLEMENTAL SCHEDULE 6

Total

Fund

Balance

Jure 30, 2017

Expenditures

Origina Revised Prior Cunent

__4C49!Zdt9" Arthoriation Yea6 Yes Toal

$

Unexpended
Balane

Local
Soures

Pr6eeds of Fedml and

_aU!$SS,fs State Aid

PROJECTTITLE

Available Appropriations 20 I 2-l 3
High Schml Lighting & Controls
wE Friends Roof
Available Appropriatioru 201 3- I 4
MS Brick Pointing/LintelsAr4conry
MS Irckq Replacements

Sman Schools S6urity and Technology

HS Bathroom Renowtiom
HS Door and Hrdware Replacment
MS/HS Science Labs

Bathn@m Renovations

MS/HS Renovations
Mddalay Renovatiore

Forest Lake Renowtions
Available Capital Re*we
Available Bond Procreds

High School EPC

Middle School EPC

Wantagh Elmentary EPC

Forest bke EPC

lv{adalay EPC

Forest Lake Renovatio$
Middle School Renovations

Matrdalay Renovations

High School Renowtions
Wanbgh Elemstary Renovations

Awilable Appropriations 20 I 6- I 7

Available Capital Resrue-Phase 2

Totals

9999
1030

I 902
9999
6022
6022
9004

1032

1032
r0i3
801 8

t033
401 3

50 l6
9999

9999
103 I

6021
8020

501 5

4012
5017

6023
4014

1034

1034

9999

9999

3 1,895

I 12,000
r30,000
108,000

I 9,000
I r c,000

9,645

180,000

90,000
400,000

80,000

642,573

625,St2
479,703

536,2',l3

68,466

r,7@,036
2,003,015

3,136,895

1,199,0t2
1,t61,837

44,279 $

142,218
127,945

142,2t8
t27,945

85,152
84,206

6,3 l9
26t,423

54,371

7l,166
3t,622
13,108
14,085

528,080

600,972
941,1 35

359,170
350,41 8

44,279 $

3,326

44,279 $

142,2t8
127,945

44,279
t42,218
t27,945

44,279$ $

142,2t8

85,152
84,206

9,645

261,423

54,371

400,000
78,968

7t2,214
646,344
487,765

446,068

68,466

1,760,036
2,003,015
j,136,895

1,199,012

I,167,837
i 10,022

6M,704
309,26't

1,754,192

242,600
20,094

9-'t75

I,170,443
1,352,594

2,01 1,409

808,429
788,95s

4,602
5,091

7,63i

85,152

84,205
6,3 t9

261,423

54,37t
388,i21

7 l,166
602,822
564,099

I 13,978

1,698,523

1,953,566

2,952,544
I,168,199
1,139,373

4,602
5,091

7,637

I 1,679
7,802

109,392

82,245
373,'187
446,068

68,466

61,513
49,449

t84,351

30,813

24,464
305,420
599,613
307,0r5

t,241,155
242,600

20,094

9-775

68,466

1,760,036

2,003,015

3, r36,895

I,199,0t2
I,r67,837

a5,$2
84,206

261,423
s4,311

400,000

78,968

7t2,214
646,344
487,'t64
446,068

3 r0,02 I
604,704

309,267

1,254,1E2
242,600

20,094
' 9.775

2.61,423

s4,3',tr
400,000

78,968

712,214
646,344
487,164
446,068

68,466

1,760,036

2,003,015

3,136,895
I,199,012
1,t67,837

3 10,021
6U,7M
]09,261

1 1<A 10t
242,600
20,094

9-775

(6.3re)

I 1,679
7,802

t09,392
82,245

373,786
446,068

68,466

61,5 l3
49,449

184,35 I

30,813
28,4&

305,419
599,6 ri
307,015

1,247,t55
242,600

20,094

9-775

85,152
84,206

388,321

571,200
550,99r

99,893

500,000

s 13.380.802S__JL€62J.!l$ 3.671_9e0$ 7.761.81?!__J13jL!02$ 4.?33.306$ e.335.261 $ $ 6.322-20s$____!5.€:73695 4.223.65e

See Pangraph on Supplementary Schedules Included in Auditols Report.
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SUPPLEMENTAL SCHEDULE 7

WANTAGH UNION FREE SCHOOL DISTRICT
NET INVESTMENT IN CAPITAL ASSETS

JUNE 30,2017

Capital assets, net

Add:
Defened charges from advance refunding of debt, net of amortization

Deduct:

Defened gain from advance refunding of debt, net of amortization

Iinergy performance contract

Serial bonds payable

Less: Unspent Proceeds

Net investment in capital assets

$ 48.724.804

468,722

468.722

497,848
9,099,630

13,940,000

423.056
23.114.422

fi___26.o79-1M

See Paragraph on Supplementary Schedules Included in Auditor's Report.
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i,.a R.S, ABRAMS & C-O., LLP
Accountants U Consultantsfor Ower 75 years
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INDEPI]NDENI-AIJDI'|OR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITI{ GOVERNMENT AUDITING STANDARDS

I'o the Board of Education
Wantagh lJnion Free School District

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issucd by thc
Comptroller General of the United States, the financial statements of the governmental activities, each

major fund, and the fiduciary funds of the Wantagh Union Free School District as of and for the fiscal year
ended June 30, 2017, and the related notes to the financial statements, which collectively comprise the
Wantagh lJnion Free School District's basic financial statements, and have issued our report thereon dated
October 12,2017.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Wantagh Union Free

School District's internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Wantagh
Union Free School District's internal control. Accordingly, w€ do not express an opinion on the
effectiveness of the Wantagh Union Free School District's internal control.

A de/iciency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis, A material weakness is a deficiency, or combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the
entity's financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deJiciency is a def-rciency, or a combination of deticiencies, in internal control that is less severe than a

material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Wantagh Union Free School District's financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a

direct and material effect on the determination of financial statement amounts. However, providing an

opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not

express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters

that are required to be reported under Government Attditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal

control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

ft J &Xr,,,,*+ C; .,X<r

R.S. Abrams & Co., LLP
Islandia, NY
October 12,2017


